
J anuary 30 , 1 98 9 LB 279 , 312

CLERK: 29 aye s , 0 nay s , N r . Pr e si d e n t , on the advancement of
LB 312.

PhESIDENT: LB 312 a d v a n ces t o E & R I n i t i al . L B 2 7 9 .

C LERK: L B 2 7 9 , N r . Pr es i d e n t , offered by Senator Landis. (Read
title.) The bill was introduced on J a n u a r y . . . e a r l y J an ua r y ,
referred directly to Banking Committee for public hearing,
advanced to General Pile. I have no amendments to t he b i l l ,

PRESIDENT: Senator Landis, please.

SENATOR LANDIS: Nr. President and members of the Legislature,
before you is LB 279, one of the changes suggested b y t h e Task
Force that Director Bill NcCartney has chaired over this last
year with the assistance of former Senator Wiley Remmers a nd h i s
staff. A number of the provisions that the Task Force a greed t o
were placed in a very major bill, LB 92. About t h r e e or f ou r
ideas that were somewhat related but not directly on point were
also introduced as separate bills and this is one of t hose .
Now, t h i s i s a b i l l t h at ch an g e s t h e authority level for wri t i ng
i nsurance or f o r retaining insurance for what's c a lled an
industrial insured, So let's star t at squ a r e on e . In N ebra s k a ,
there are domestic insurance companies and foreign i nsur anc e
companies. And domestic insurance companies are those that are
authorized directly under Nebraska law. We are their state of
o ri g i n , i f you wi l l . There ar e al so f o r e i gn insurance
companies, companies that began in another state but h ave m a d e
special application to come to Nebraska to write business. When
they come here, they have to prove up their financial solvency.
They have to prove up their relationship to a h o m e s t at e and
tha t t h ey a r e gov e r n e d . And the y h a v e t o ask for a certificate
of authority to do business in Nebraska. A l l co m p a n i e s t h en
that write business in Nebraska are either domestic o r f o r e i g n
and they have got a certificate of authority. So fa r , so g o od .
However, there is a list of exceptions to that rule by which an
insurance company that is not admitted to this state can wr ite
i nsurance i n Neb r as k a a nd t h o s e excep t i on s a re ca l l ed t he
Uniform Unauthorized Insurers Act, and we pa ssed t h a t ac t about
20 year s ago i n 1969 . One of the exceptions to doing business
in this state, to the normal rule of having a cer tificate of
authority, is an industrial insured. What's an industrial
insured? As a matter of fact, this is just a term of a rt mad e

N r. P r e s i d e n t .
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