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LEGISLATIVE BILL 84

Approved by the covernor ylay 22, L9A9

Introduced by Lamb, 43; Rogers, 41; R. Johnson, 34;
Korshoj, 16; Beck, 8; Haberman, 44,'
HaLL, 7; Chizek, 3l; Nloore, 24;
Conway, 17; Barrett, 39, Speaker. for
the Covernor,. Abboud, 12

AN ACT relating to revenue and taxation; to amend
sections 77-3509 . 03, 77 -3512, '77 -3521, and
77-3522, Reissue Revised Statutes of Nebraska,
1943, and secti.ons 77-3501, 77-3510, 77-3511,
77-3516, 77-3517 , and 77-3529, Revised
Statutes Supplement, 1988; to adopt the
Property Tax Relief Act; to exempt homesteads
from property taxes as prescribed; to
harmonize provisions; to provide a termination
date for the Property Tax Relief Act; to
provj.de a duty for the Revisor of Statutes; to
provide an operative date; to provide
inseverability,' to repeal the origi.nal
secti.ons; and to declare an emergency-

Be j"t enacted by the people of the State of Nebraska,

Section 1. Sections 1 to 6 of thi.s act shall
be known and mav be cited as the Propertv Tax Relief
Act.

Sec. 2- The Leqislature hereby finds and
declares that:

(1) Propertv taxes account for over fortv
percent of aII taxes collected at the state and local
IeveI;

(2) Propertv taxes are used to fund schools.
countv qovernments, mrrnicipal crovernments, and natural
resources districts and manv more local covernmental
functions:

(3) The qrowino demands on local oovernment
and the importance of oualitv education for the staters
chi.Ldren has caused the staters real property owners to
have one of the hi.(rhest levies in the countrv; and

(4) The Prooertv Tdx Rel-ief Act wiII reduce
the propertv tax burden for the citizens of Nebraska and
the reduction will be for the public qood-

Sec. 3. (1) AII property tax valuations.
except motor vehicle valuations, shall be reduced by
ej-oht and one-half percent for tax year 1989 unless the
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owner of a honestead receives an exemption under
sections 77-3507 to 77-3509 or subdivision ( 1) of
section 8 of this act.

(21 The countv assessor shaII adiust the
assessment rolls to reflect the amount of the reductions
Drovided in subsection l1) of tlris section

(3) The countv treasurer shall noti-fv each
taxpaver on hi.s or her propertv tax statement of the
total amount of Dropertv tax val-uation assessed. the
reduction in valuation provided by subsection (1) of
this section- the net valuati.on. the total amount ofpropertv tax levied- the reduction in tax- and the net
tax due-

Sec- 4- The Department of Revenue shall
Drepare a reDort summarizj.nq the Ioss of revenue due to
sections 3 and 8 of this act. The report shall
summarize the information bv county and state totals. A
copv of the report shall be submitted to the state
btrdqet officer and the Leoislative Eiscal Analvst on or
before January 1 followino ttte reduction in valuationsprovided by section 3 of this act-

Sec- 5. The loss of revenue due to the
reduction in valuations provided by section 3 of this
act shall be reimbursed from the General Eund. The
LeaisLature shaLl include sufficient funds to provide
the rei.mbursement in its btrdoet. If sufficient funds
are not provided- the Department of Revenue shall
reouest a supplemental appropriation.

Sec- 6. (1) The Department of Revenue shall
administer the Propertv Tax ReIief Act and shalI receive
assistance from the political sttbdivisions of the state.(2) The department shal-I administer the
reduction in valuations provided bv section 3 of this
act in a manner that is consistent with the
administration of the homestead exemptions under Chapter
77. article 35- Pavments reouired under section 5 of
this act as reimbtrrsement for loss of revenrre shall be
made at the same time a6 the pavments regrri.red for tlte
homestead exemptions.

(31 Each taxino aqencv shall take into account
the amount to be recei.ved rrnder the act in preparinq its
annual budoet.

Sec. 7. ?hat section 77-3501, Revised Statutes
Supplement, 1988, be amended to read as follows:

77-35O1. For the purposes of sections 77-3501
to 77-3524 and section 8 of this act, unless the context
otherr.rise requires, the definitions found in sections
77-3502 to 77-3505 shall be used.

Sec. 8. AlL homesteads in thi.s state shall be
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valued for taxation the same as other DroDertv exceDt
that for tax vear 1989 anv owner of a homestead shall
receive (1) an exemption of the first five thousand four
hundred dollars of the actual value of the homestead if
the owner files an application for such exemption and is
qualified to receive it- (2) an exemption under secti.ons
77-3507 to 77-3509 for which the owner is ottalified- or
( 3) the eioht and one-haIf oercent reduction in
val-uation provided bv section 3 of this act.

Sec. 9. That section 77-3509.03, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as fol.Iows:

77-3509.03. All property tax statements for
homesteads granted an exemption in sections 77'3507 to
77-3509 or section I of thi.s act shall show the amount
of the exempti.on, the tax that would otherwi.se be due,
and a statement that the tax loss shall be reimbursed by
the state as a homestead exemption,

Sec. 10. That section 77-3510, Revised
Statutes Supplement, 1988, be amended to read as
fo I Iows :

77-3510. on or before January I of each year,
the Tax commissioner shall prescribe suitable blank
forms to be used by all claimants for homestead
exemption or for transfer of homestead exemption. Such
forms shall contain provisions for the sl:owing of aII
information which the Tax Commissioner may deem
necessary to (1) enable the proper county officials and
the Tax Commissi.oner to determine whetller each claim for
exemption under sections 77-3507 to 77-3509 or section I
of thj.s act shoul.d be allowed and (2) enable the county
assessor to determine whether each claim for transfer of
homestead exemption purstlant to section 77-3509.01
should be allowed. It shall be the duty of the coltr)tY
assessor of each cortnty in this state to frtrnish such
forms, upon reqllest, to each person desiring to make
application for homestead exemptioll or for trans.fer of
homestead exemptj.on olt property Located lrithin that
county. The forms so prescribed shalI be tlsed \rniformLy
throughortt ttle state, and no application for exemption
or for transfer of homestead exemption shaII be allowed
trnLess the applj.cant rtses ttle regttlarl-y prescribed form
in making an application.

sec. 11. That section 77-3511, Revised
Statutes Supplement, 1988, be amended to read as
follows:

77-3511. The application for homestead
exempti-on or for transfer of homestead exemption shall
be signed by the owner of the property who qualifj'es for
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exemption under €hapter J7; artie+e 35; sections 77-3501
to 77-3529 and section 8 of this act unless the owner is
an j"ncompetent or unable to make such application, in
which case it shall be signed by the guardian. If an
owner who in all respects qualifies for a homestead
exemption under ehapter 777 artiele 35; such sections
dies after January 1 and before Apri} I the last dav for
filino an applicati.on for a homestead exemption and
before applying for a homestead exemption, his or her
personal representative may fj.le the application for
exemption on or Lrefore Apri} I the last dav for filino
an application for a homestead exemption of that year if
the surviving spouse of such owner continues to occupy
the homestead. Any exemption granted as a result of
such appLication signed by a personal representative
shall be j.n effect for only the year in which the owner
died -

Sec. 12- That section 77-3512, Reissue
Revj.sed Statutes of Nebraska, 1943, be amended to read
as follows:

77-3512. (1) It shall be the duty of each
owner who applies for the homestead exemption provided
in sections 77-3507 to 77-3509 to file an appli.cation
therefor wj.th the county assessor of the county in which
the homestead is located after January 1 and on or
before April 1, and failure to do so shal-l- constitute a
waiver of the exemption for that year-

L2) It shall be the drrtv of each owner wha
applies for the homestead exemption provided in
subdivision (1) of section I of this act to file an
application therefor with the countv assessor of the
county in which the homestead is located on or before
September 1- 1989- for tax vear 1989- Eailure to comply
with this subsection shalI constitute a waiver of the
exemption.

Sec- 13. That section 77-3516, Revised
Statutes Supplemer)t, 19a8, be amended to read as
fo I Iows :

77-3516. The county assessor shalI examine
each application for homestead exemption filed with him
or lrer for an exempti.on pursuant to sections 77-3507 to
77-3509 or section 8 of this act and shall determine,
except for the income test, whether or not such
application should be approved or rejected. If the
applj.cation is approved, the county assessor shalI mark
the same approved and sign the application and. for
applications under section 8 of this act- straLl also
make the proper deduction on the assessment rolls. In
case he or she finds that the exempti.on should not be
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allowed by reason of not being in conformity to law, the
county assessor shaII mark the application rejected and
state thereon the reason for such rejection and sign the
appli-cation. In any case when the county assessor
rejects an application for exemption, he or she shalI
notify the appllcant of such action by maj.ling written
notj.ce to the appllcant at the address shown in the
appli.cation, which notice shaII be mailed not later than
the fourth Monday in April of each year, except that in
cases of a change in ownership or occupancy from January
I through August 15 or an application under section 8 of
this act, in vhieh ease the notice shall be sent within
a reasonable time. The notice shall be on forms
prescri.bed by the Tax Commissioner.

Sec. 14. That section 77-35L7, Revised
Statutes Supplement, 198a, be amended to read as
follows:

77-3517. on or before the third Monday in
April of each year, the county assessor shall forward
approved applications for homestead exemptions. except
for applications under section 8 of this act- and a copy
of the certification of disability status which have
been examined pursuant to section 77-3576 to the Tax
Commissioner who shall determi.ne from the records of the
Department of Revenue whether or not the applicant meets
ttre required income standards and, on or before Atlgust
15, certify his or her determinations to the county
assessor. The Tax Commissj.oner may at any time review
alI other information in order to determine whether the
application should be accepted. I f the county
assessorrs and Tax Commissionerrs determi.nati.on is that
the application should be accepted, then the county
assessor shaII make the Proper deduction on the
assessment rolls. If the Tax Commissioner's
determination is that the applj-cation does not meet all
the requirements, he or she shal} notify the applicant
of the action by mai.Iing written notice to the appl-j.cant
at the address shown on the application.

Sec. 15 . That section 77 -3521, Rei ssrte
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

77-3521. It shall be the dttty of the Tax
commi.ssioner to i6sEe adopt and promulqate rules and
reoulations for the information and guidance of the
county assessors and county boards of equalization-
proper rules and reEulatieas; not j.nconsistent with the
trrrovisions ef sections 77-3501 to f7-3523 77'3529 and
section I of this act, affecting the applicatlon,
hearing, assessment, or equalization of property which
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is claimed to be entitled to the exemption granted by
such secti.ons.

Sec. 16. That section 77-3522, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as fol.Iows:

77-3522. (1) Any person who makes any false
or fraudulent clai.m for exemption or any false statement
or false representation of a materiaL fact in support of
such claim or any person vho assists another in the
preparation of any such false or fraudulent claim or
enters into any collusion with another by the execution
of a fictitious deed or other instrument for the purpose
of obtaining unlawful exemption under the previsiens ef
€hapter 777 artiele 357 sections 77-3501 to 77-3529 and
section I of this act shall be guilty of a Class II
misdemeanor and shall be subject to a forfeiture of any
such exemption for a period of two years from the date
of conviction. Any person who shall make gll oath or
affimation to any false or fraudulent application for
homestead exemptionT knosing the same to be false or
fraudulentT shalI be guilty of a Class I misdemeanor.

(21 In addition to the penalty provided j.n
subsection (1) of this section, if any person files a
claim for exemption as provided in section 77-350'7,
77-3508, or 77-3509 which is excessive due to
misstatements by the omer filing such claim, the claim
may be di.sallowed in fuII and, if the claim has been
al-Iorred, an amount egual to the amount of taxes lawfully
due but not paid by reason of such unlawful and improper
allowance of homestead exemption shall be due and shall
upon entry of the amout thereof on the books of the
county treasurer be a Iien on such property until paid
md a penalty egual to the amount of taxes lawfully due
but claimed for exemption shall be assessed.

Sec. L7 . Ttrat. section 77-3529, Revised
Statutes SuppLement, 1948, be amended to read as
fol lous:

77-3529- If any application for exemption
pursuant to ehapter 777 ar€iele 357 sections 77-3501 to
77-3529 and section 8 of ttris act is denied and the
applicant would be qualified for any other exemption
uder ehapte? 77; artiele 35 such sections, then such
denied application shall be treated as an applicatj.on
for the highest exemption for whj.ch qualified. Any
additional documentation necessary for such other
exemption shall be submitted to the county assessor
uithin a reasonable tine after recej.pt of the notice of
denial.

Sec. 18- Ttre Revisor of Statutes shall assign
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section 8 of thi.s act to chapter 77, article 35, and any
reference to Chapter 77, article 35, shall include such
section.

Sec. 19. The Property Tax ReIief Act shalI
terminate on JuIy 15, 1990.

sec. 20. This act shal,l become operative on
January 1, 1989.

Sec. 21. This act shall be considered a
comp),ete act and i.ts provisions inseverable. If any
provision of this act is declared unconstitutional, the
entire act shalI be invalid.

sec. 22. That original sections 77-3509.O3,
77-3512, 77-352f. and 77-3522, Reissue Revised Statutes
of Nebraska, L943, and sections 77-3501, 77-3510,
77-351L, 77-3516, 77-35L7, and 77-3529, Revised Statutes
Supplement, 1988. are repealed.

Sec. 23. Since an emergency exists, this act
shall be in full force and take effect, from and after
its passage and approval, according to law.
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