
LB 632Apri l 6 , 1988

CLERK: Mr. President, I now have the Lamb-Morehead amendment
pending . (See pages 2086-87 of the Legislative Journal.)

SPEAKER BARRETT: Senator Lamb, will you handle it?

SENATOR LAMB: Yes, Mr. President, I was hoping Senator Morehead
would be here. I think she has just temporarily stepped off the
floor. But this is Senator Morehead's amendment a nd I have
signed on this and the other day, during the discussion, it was
pointed out that the best part of LB 632, the current f orm of
LB 632, wa s the shor t-term bonding. The short-term bonding,
whereby if the federal funds are not forthcoming at t he time
that they a re expe cted, t hen t he short-term bonds could be
i ssued and construction would not have to be held up. And the n
as soon as the fede ral funding was available, then the short
t erm bonds iould be retired, and that has a lot of appeal. T h a t
has a lot of appeal to me and to a lot of other people that it
does seem to be a viabl e rea son f o r having the short-term
bonding. Bu t...so Senator Morehead and I h ave th i s ame ndment
which is on your desk, by the way. It is AM2839 and this is
what it does. It s ets up a cash fund of $20 million t o do
exactly the sa me thing that would be done with the short-term
bonds. Now the reasoning is this. I don't think we should b e
paying interest o n these bonds. You know that almost 20 years
a go we did float s ome bo nds an d we are still pa ying th e
interest. It seems to me that the people of Nebraska are better
served i f eve ry dollar goes for highway construction, because
every dollar you pay for interest is a dollar that does no t go
for highway construction. So this would set up a cash fund of
$ 20 million. It would be funded by 2 cents on the gas tax fo r
one year, f or cne year . One p e nny collects about 9.4, 9.2,
9 .4 million dollars per year and so 2 cents w ould br ing yo u
close to the $20 million, and then the interest would bring it
up to $20 million. The n a fter i t ge ts to th at p oin t , th e
2 cents g oe s of f a nd the interest reverts to the Highway Cash
Fund. So then you have $20 million there which would be used in
the place of these short-term bonds. Y ou...if the federal money
is not forthcoming, then you dip into this $20 million fund and
continue your construction. Whe n the federal funds come, then
this fund is replenished, and so this is the amendment. Now it
is an excellent amendment. There is only one thing it lacks and
that is eno ugh votes to pass. I recognize that there is a big
lobby out there that wants the $50 million in funding, in bonds,
and I recognize that there is not going to be a lot of support
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