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on Final Reading Monday morning. Budget bills on Final Reading
Monday morning with the possible exclusion of 1041, the mainline
b udget b i l l . An y qu es t i o ns ? I f n ot , p r oce e d t o Ge n e r a l Fi l e ,
item seven on the agenda, Nr. Clerk.

CLERK: Nr. President, LB 1233 was a bill i ntroduced by the
Speaker for t he Governor, with Se nator R emmers, Schmit and
Conway joining as co-introducers. (Read title.) The bill was
introduced on Feb ruary 11, referred to the Banking Committee,
advanced to General File. I ha ve no amendments t o the bill,
Nr. P re s i den t .

SPEAKER BARRETT: Senator Remmers, will you be handling it?

SENATOR RENMERS: Nr . President and members of the Legislature,
this is a very noncontroversial bill that needs to be dealt with
in an expeditious manner. LB 1233 gives the Governor au thority
to establish a method for the allocation of the state's ceiling
on tax exempt private activity bonds among governmental entities
in the state. The bill is needed because of recent changes in
federal law. The Ta x Reform Act of 1986 places limits on the
amount of private activity bonds that may be issued annually in
each state. Private activity bonds are tax exempt bonds issued
by governmental entities for purposes such as housing, student
loans and industrial development. The bond volume ceiling for
Nebraska for 1988 is $1 50 million. Now . unless th e sta te
provides for a method of allocation of this bond authority,
one-half of the allocation goes to the state and one-half to the
local governments and then it's divided on a population ba sis
which means that most of the i ssues will be too small, will go
to people who have no intent of issuing any bonds and, re ally,
we will lose t he advantage o f this act. LB 1233 gives the
Governor authority to set a n all ocation me thod by executive
order. The bonds can be allocated by an amount and type. P r ior
to 1988, federal law allowed the Governor to handle all the
allocations by executive order. For 1988 and after, the federal
law requires state legislation. LB 1233 , in effec t, wou l d
continue the ex isting p rocedure. This system is a most
efficient and flexible means to achieve an equita b le
distribution of t h e bond ceiling. Communities which want and
need to issue private activity bonds will be able t o get the
authority to do so . Bone autho rity wi l l not be l ost by
al l o c a t i ng i t t o co m mun i ti e s w hi c h do not wi sh t o i s su e bo nd s ,
that is , if we lea ve it as it is no w , we would lose that
effectiveness of the bonds. B ut, by allowing the Gov e rnor to
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