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SENATOR LABEDZ: Thank you, Nr. President. Yesterday I withdrew
this amendment and y o u wi l l find it on pag e 1626 of your
Journal. I am offering an amendment to provide for fairness in
the distribution s t udent ai d funds. LB 1041, as it is,
appropriates $750,000. Ny amendment does not, and I bel ieve
Senator Higgins is als o, of cour se, a co .. .a sponsor, the
amendment is not an increase in dollars, only an adjustment in
how the funds are allocated to students. This p rogram is an
aid to students, not to the institution. The grants are made to
students based on need and that's exactly the way it should b e.
I t ' s targeted to those with the most financial need. LB 1041,
as it now stands, has intent language that the funds should be
allocated on the basis of federal need based grants. Since this
is a state program, my amendment substitutes the clear standard
of a peer group o f states rather than the unclear s tandard o f
federal need ba se d g ran ts . The di s tribution of funds now is
about 78 percent to public sector students and 22 percent to
independent co l lege students. N o.' states distribute the funds
based more on the individual s tudent's unmet financial n e ed to
recognize that ind ependent college students are not subsidized
through those institutions. This amen dment wo uld hav e the
Postsecondary Coordinating Co mmission se lect a p eer group of
states that are similar to Nebraska and they would look at their
need based programs and have Nebraska allocate it's student need
based aid funds according to the peer group average. Peer group
averages are what we are using in decisions o n pub lic fa culty
salaries so I think it only right and appropriate that we use
the same standard in dist ributing th e stu dent ai d. TQ
reiterate, m y ame n dment does not increase the amount of funds.
It just establishes a fair and clear st andard f or th e fun d' s
distribution. There will be two prac tical effects if this
amendment is adopted. F irst, it will remove questions about why
and how a federal distribution standard is t o be appl ied and
replace it wit h a stand ard th a t is state-based, l ike our
Nebraska program, and less subject to different interpretations.
I move for the adoption of the amendment to LB 1041.

PRESIDENT: Thank you. S e nator Warner, please.

SENATOR WARNER: Nr . President, I w o uld ris e to oppose the
amendment. Whe n this issue was discussed on General File, this
whole section, we talked about the met hod o f distribution o f
these funds. And you will recall that the funds are under the
Pell Grants which is...and another one which has slipped my mind
at the moment, are need based on family income. There was a
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