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AN ACT rel-ating to revenue atrd taxatlon; to amend
section 77-2753, Reissue Revised Statutes of
Nebraska, 1943; to ctrange Provisions relating
to withholding from wages for individual
income tax as prescribed; to repeal the
oriqinal section; and to declare an emergency'

Be it enacted by the people of the State of Nebraska,

Sectiott 1. TI)at secti.or) 77-2753, Reissue
Revised Statutes of Nebraska, 1943, be amended to read
as follows:

77-2753. ( 1 ) Every employer and payor
maintaining an office or transacting business within
this state and making payment of any vrages or ottter
payments as defined ln subsection (4) of this section
which are taxable under the provisions of the Nebraska
Revenue Act of 1967 to a resident or nonresident
individual shalI deduct and withhold from such wages for
each paYroII period and from such payments a Eax
eeiput;d paid on or after March 1- 1987- alr amount equal
to tvrentv-one per cent of the amoulrt of federal
w ldino trntil such withholdinq rate i.s chanoed bv
rule and reoulation adopted and Promulqated bv the Tax
Cmilsioner. In determini.no the withholdinq rate- the
Tax Commissioner shall compute the rate in such manner
.= to ."=ult, so far as practicable, in withholding from
the employee's wages and Payments to the payee durj'ng
each cilendar year an amount substantially equivalent to
the tax reasonabl-y estj'mated to be due from the employee
or payee under the provisions of such act t,ith respect
to tire-amount of such wages atrd Payments included 1n his
or her taxable income during the calendar year' The
method of determj.ning the amount to be withheld shall be
prescrj.bed by regulations of the Tax Commissioner'- (2) fo. Purposes of thi's section, an employee
or payee shall be entitled to the same number of
witi-rhofaing exemptions as the number of $,ithholdj'ng
exemptions to ,rrhich he or she is entitled for federal
income tax ',rithholding purposes. An employer or payor

674 -1-



LB 244 LB 284

may rely upon the number of federal withholding
exemptions claimed by the employee.

(3 ) The Tax Commissioner may enter j"nto
agreements with the tax departments of other states,
which require income tax to be wj.thheld from the payment
of trages, salaries, and such other payments, so as to
govern the amounts to be withheld from the wages and
salaries of and other payments to residents of such
states- Such agreements may provide for recognition of
anticj.pated tax credits in determi.ning the amounts to be
withheld and, under regulatior)s prescribed by the Tax
Commissioner/ may relieve employers and payors in this
state from withholding income tax on r,/ages, salaries,
and such other payments paid to nonresident employees
and payees. The agreements authorized by thi s
subsection shall be subject to the condition that the
tax department of such other states grant sj.mi. Iar
treatment to residents of this state.

(4) Wages and other paymeltts subject to
withholding shalI mean payments that are subject to
withholding under the Il)ternal Revenue Code of 1954, as
amended, and are (a) payments made by employers to
employees, except such payments subject to 26 U..S.C.
section 3405 or 3406, (b) payments of gambling hrinnings,
or (c) pensi.on or annuity payments when the recipient
has requested the payor to withhold from such payments.

Sec. 2. That original section 77-2753 ,
Rei.ssue Revised Statutes of Nebraska, 1943, .is repealed.

Sec. 3- Since an emergency exists, thj.s act
shall be in full force and take effect, from and after
its passage and approval, according to law.
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