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Approved by the covernor March .30, 1987
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AN ACT relatj.ng to postdated checks; to amend secti.ons
3-114 and 4-401, Uniform Commercj.al Code; toprovide for bank liability for early payment
of postdated checks; to harmonj.ze provisions;
to repeal the origj"nal sections; and to
decl-are an emergency.

Be it enacted by the people of the State of Nebraska,
Section 1. That sectj.on . 3-114, Uniform

Commerclaf Code, be amended to read as follows:
U3-114. Date, antedating, postdating.

(1) The negotiability of an instt.rrment is notaffected by the fact that it is ur)dated, atrtedated orpostdated -
(2) Where Except as provided in subsection (3)

of section 4-401. if an instrument is antedated orpostdated the time h'hen it is payable is determined bythe stated date if the i.nstrument is payable on demandor at a fixed period after date.
(3) !{here t}re il)strument or any signaturethereon is dated, the date is presumed to be correct.
Sec. 2 . That section 4-4OL, UniformCommercial Code, be amended to read as follows:

U4-401. When bank may charge customer's account.
(1) As agai.nst its customer, a bank may chargeagainst hj.s or her account any i.tem which is otherwiseproperly payable from that account even though thecharge creates an overdraft-
(2) A bank which in good fai.th makes payment

to a holder may charge the indicated accourtt of itscustomer according to
(a) the original tenor of hj.s or her altereditem; or
(b) the tenor of ]ris or her completed item,even though the bank knows the item has been completedunless the bank has notice that the completit. w"=i.mproper.
(3) A bank may charqe aqalnst the account of acustomer any item that i.s othervrise properlv pavable

from that account even thouqh paymerrt was made beforethe date of the check unless the customer has qiven
notice to the bank of the postdatino describinq the item
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with reasonable certaintv. The notice wiII be effective
as stated in subsecti.on (2) of section 4-403 for stop
orders and must be recei.ved at such time and in such
manner as to afford the bank a reasonable opportunity to
act on it prior to any action by the bank with respect
to the item described in subdivi.sions (1)(b)- (c). and
(d) of section 4-3O3.

Sec. 3. That original sections 3-114 and
4-401, Uniform Commercial Code, are repealed.

Sec. 4. Since an emergency exists, thi.s act
shall be in full- force and take effect, from al)d after
its passage and approval, according to Iaw.
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