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you have three days to rescind that in home transaction.
Now, the theory behind that three-day cool ing o f f l aw i s
that a number...that you get an awful lot of unwelcome
salesmen in your house and you can't get rid of them and so
in desperation you sign an agreement . I n a se nse you
are. . . y our j u d g m ent w as overwhelmed by their being in your
h ouse and t h e y h av e a l so h a d v e ry attractive bargains, the
encyclopedias looked good and the m odels l o o ked good and s o
on and so forth and so you sign it. But th e l a w s ays y ou ' ve
got three days to rescind that transaction. And the s e c ond
area of rescission that I can come up with in my mind is, if
you own a h o u se , i f y ou own a hom e and you go o ut t o a
f inance agency o r any b od y e l se a nd you b o r ro w m oney, y ou
b orrow money and you pu t a s econd mortgage on y ou r h ome, y o u
put a second mortgage on your home that that under the truth
in lending law you' ve got three days to, in effect, rescind
the transaction. O k ay? A nd again , o b v i o u s l y , the purpose
behind that law where you go out and b o r r o w money, n ot t o
finance the purchase of the house, mind you, but rather to
do something else and you put a second m o r tg age o n you r
h ouse o r som e o t h e r lien on yo u r h ou se , t he n u nder t h o s e
circumstances you can rescind it, the transaction, w ith i n
t hree days . Yo u ' ve go t a three-day cooling off period, the
purpose there, obviously, is to, in a sense, p r e v en t t he
unsuspecting borrower or the unsophisticated borrower f r o m
putting a...giving a security interest in h i s h o use b ecause
later on he may discover that the rate of interest he
borrowed at i s e xce ssi ve , h e ma y d i sc o v e r t hat t h e
rate...that the kind of transaction he ente red i n t o wa s a
bad transaction, but he is still stuck, having g i ve n a
s econd m o r t g age o n his hou s e . So t he r e i s a three-day
cooling off period. But I will say at this point, because
my time is limited, that Senator Higgins' first amendment,
i . e . , the 48 hour advance notice amendment, to t he bes t o f
my knowledge, is essentially unprecedented in the consumer
rights transaction area and I think that it is unprecedented
because I think that, again as a society, we simply don' t
want to i mpede sales or to imp ede transactions from
occurring. I think that amendment at least ought to be

SPEAKER NICHOL: Senator Higgins, would you like to close on
your amendment, please.

SENATOR HIGGINS: Thank you, Nr. President, I can assume
f rom Senator Yar d J o h n son ' s remarks that no one in the

d efeated .
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