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I ao. "he question is shall debate now cease2 Record
your vo te . Ha v e you v o t ed 2 R e cord .

C LERK: 15 ayes , 1 0 n ays , Nr . P r e s i dent .

PRESIDENT: The Chair recognizes Senator Dwcrak.

SENATOR DWORAK: Nr. President, colleagues, I rise in
support of the kill motion. I think that again, ie I
can try and explain exactly what is haooening. We' re
talking about loan rates. Now this isn't monev that
we' re borrowing from the bank. This is not monev that
we' re borrowing from a second party. his i s o u r o wn
money that we' re borrowing back. If you buv a life
insurance oolicy, a whole life policy, 1n that oolicy
there is a feature whereby cash values build up. These
cash values build up no faster than Vour orem1ums, than
the money you put into that policy, plus an interest
factor. That's the money we' re talkinm about. >nlv
the money you put in the policy, onlv your monev. h1s
isn't the insurance company's money. h 1s 1sn' t a ha n k ' s
money. This isn't a Savings and Loan money. T his i s
y our monev. N o w you can bor row your money back a t a
rate of six percent. You can borrow vour own monev back
at a rate of six percent. Now that's one of «he reasons
we have laws governing interest rates because we' re not
dealing with banks. We' re not dealing with a second
party. We' re dealing with your own money. Now thev
want to write a policy whereby you can borrow your own money
back at eight percent. Now my previous amendment said,
give the policy holder a chance. Let h1m decide at
what rate he would rather borrow his own money hack.
Whether it's four percent, if we lower this from six to
four percent, the rates would be adJusted accordingly,
but the insurance companies would not be hurt because
it would be figured into the rate thev charge you, dust
like the mortality. Now if you buy a whole life oolicv
Or if yOu buy a term pOliCV, the WhOle life pO11Cv Oh­
viously costs quite a bit more money. The difeerence,
basically, between the whole life oolicy and the term
policy is these cash values or vour oremium or vour own
money. Now, I cannot see how we can go to the neoole oe
the State of Nebraska, how we can go to our constituents,
h ow we can go back t o ou r v o t e r s , a n d s a v , we rea l l y di d
you a favor today in the Nebraska Legislature. I nstead o "
being able to borrow your money back at six percent, we
have fixed it now so that you can borrow your money back
at e1ght percent. We have really done you a tremendous
service. here's no life insurance companv in trouble.
There may be some property casualty companies in trouble,
but I dare Senator Stoney or any Senator on this floor to
indicate a magor life 1nsurance comoany that is in serious
financial difficulty, and that's good. hev shouldn ' t he
in serious financial difficulty. It's not a hig guv versus
11ttle guy issue. I agree with Senator neCamn. I t ' s
not that issue at all, but I think we' re versine on the
area of greed because these companies would rather not
you borrow their money back, your own monev back. hev
would rather keep vour money and invest it, and that' s
not necessarily bad for the policyholder. Rut let the
policyholder decide as to whether he wants to keen that
money at six percent or whether he wants to borrow that
money at eight percent. Let the policy holder decide.
The bill, in the shape that it is right now, s hould b e
defeated. It should be killed. If the kill motion c al l s ,
on Select Pile I' ll come back with a similar amendment
that I had earlier. Senator Cavanaugh, three years aeo,


