January 10, 1978 LB 4k0

SPEAKER LUEDTKE: Senator Koch.

SENATOR KEYES: Senator Koch, in the intent, it savs that vou can
create a blighted area, create an area which 1s hlirhted
and then you can issue money bonds or notes for the nur-
pose of acquiring and improving substandard blirhted areas.
Now after vou get thils blighted area bousht, tore down,
these bonds will be used tc buy that land and tear A&own

the buildings that 1is on 1t, and then vou sell the laad

at whatever you want to to the structure that is poing on
it. You will use the increased taxes on this bulldine

that goes on there to pav off the bonded indebtedness
against the property that vou have bought and tearine down
the building. Will you use this tax monev that comes in

to pay off the notes and the notes that are put out to

ouild the bullding? I want to get this straisht. Vou

are not going to use the increment taxine, vou are not

going to use that to pay off the notes, the bonded indehter-
ness agalnst the bullding but only against the demolishine
and the buying and purchasing of the land, is that rigsht?

SENATOR KOCH: That increased tax vhichwould zccrue there he-
cause ofthe improvements would be used to rede=2m the debhts
that have been assumed by the developer and ty the communitv.

SCNATOR KEYES: In other words, if he puts un 2 two millinn
dollar building, we are going to let the increment taxins
pay off the two million dollars or just the (interruntion).

SENATOR KNCH: That applies against the bonds.

SENATOR KEYES: The bonds that are used to build the bhuildinc
or used to buy the land and tear down the buildincs.

SEMNATOR KOCH: It will be used for the purnose o0° the
development, that is rischt. The developer is the one
actually who 1s golng to be payine. e are goine to seel
a aeveloper, not the city. The city is merely the one who
is poing to define the area. The develoner then 1s the
person who pays the hundred percent of the taxes and those
taxes are applied against those bonds that are used for
the purpose cf the bullding. TIn fact, the develoner even
helps to pay for any improvements made for sanitarv sewer
and other types of servic=s that necessarilv accompanv anv
kind of a development.

SENATOR KEYES: Then there would be just like an SID, the
bonds that are issued on the SID or the bonds that are
issued on the new Woolworth's store, say thevy are going

to put a Woolworth store on it, would the bonds nav off,
would the increment taxing, the money that would come in
from the increased valuation be used to pav off the honds
on the store or the bonds on the building and tearine Aown
what was there at the time of purchasing 1+?

SENATOR KOCH: All right, yes, the city, what thev do

after they define the area, they will then be able to sell
tax Increment bonds for the purpose of the acquisition

and the clearing and the improvement thereof. The developer,
naturally, there would be one of those before vou would Ao
that. The developer, then, 1s responsible for paving the
increased taxes which will accrueto e development and

those taxes, for the period of time tnat we define, and no
(rezterthan that period of time, would avplv to the costs
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