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The following constitutes the reasons for this bill and the purposes which are sought to be
accomplished thereby:

LB351 increases the amount of school district residents’ income taxes collected and returned
to school districts as allocated income tax funds. Presently, roughly 2% of a district residents’
income tax liability is used for school funding purposes. The bill increases it to 20% which
was the percentage when the TEEOSA formula was created. The bill also repeals the
minimum levy penalty.
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