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The following constitutes the reasons for this bill and the purposes which are sought to be
accomplished thereby:

 

LB 373 would amend the Nebraska Construction Prompt Pay Act to do the
following:

1. Provide a definition for the term "substantially complete"
2. Require that contractors place any proceeds intended for the payment of subcontractors

into a separate trust account
3. Establish a maximum cap on the amount of retainage that can be withheld
4. Provide that a contractor, owner, or subcontractor can bring an action under the Act,

with attorney's fees and costs awarded to the prevailing party
5. Remove the exemption of residential property from the Act

 

Principal Introducer:   ________________________________

Senator Heath Mello
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