LR599 LR599

ONE HUNDRED THI RD LEG SLATURE

SECOND SESSI ON

LEG SLATI VE RESOLUTI ON 599

I ntroduced by Davis, 43; Avery, 28; MGll, 26.

PURPCSE: The purpose of this interimstudy is to exam ne issues surrounding
the use of tax increnent financing under the Conmunity Devel opnent Law in
Nebraska. This study shall include, but not be limted to:

(1) The current processes used by municipalities in determnning
whether a project is eligible to receive tax increment financing and
whet her current law is being net;

(2) Vhether nunicipalities are consistently conducting the cost-
benefit analysis required under section 18-2113;

(3) Whether municipalities are ensuring that projects authorized
under the Comunity Devel opnent Law are neeting the "but for" test;

(4) Whether there is adequate transparency surrounding the use of
tax increnent financing;

(5) The rate of return of tax increnent financing projects to
nunicipalities and other |ocal governnents, and whether certain types of
proj ects have higher returns than others;

(6) The extent to which tax increnent financing results in |ost
property tax revenue for other |local governnments, including, but not
l[imted to, school districts, conmunity colleges, and natural resources
districts, and whether inpacted |ocal governments should be part of the tax

i ncrenent financing approval process; and
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(7) A deternmination of any changes that should be made to the
Conmunity Developnment Law in order to remedy deficiencies and inprove
t ransparency.

NOW THEREFORE, BE |IT RESOLVED BY THE MEMBERS OF THE ONE HUNDRED
THI RD LEG SLATURE OF NEBRASKA, SECOND SESSI ON:

1. That the Urban Affairs Committee of the Legislature shall be
designated to conduct an interim study to carry out the purposes of this
resol ution.

2. That the conmttee shall upon the conclusion of its study nake a
report of its findings, together wth its recomendations, to the

Legi sl ati ve Council or Legislature.



