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1 FOR AN ACT relating to revenue and taxation; to anend section 13-518,

2 Rei ssue Revised Statutes of Nebraska; to create the
3 County Property Tax Assistance Program and the Munici pal
4 Property Tax Assistance Program to provide powers and
5 duties; to create funds; to harnonize provisions; to
6 provide an operative date; to repeal the original
7 section; and to declare an energency.

8 Be it enacted by the people of the State of Nebraska,
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Section 1. (1) The County Property Tax Assi stance Program

is created. The program shall be used to distribute nobney to county

governnments to provide property tax relief to the residents of such

counties. Funds shall be distributed on or before Septenber 1 each

vear by the Departnent of Revenue according to the fornmula created in

this section.

(2) The annual General Fund appropriation to the County

Property Tax Assistance Program shall be apportioned to the counties

as aid in accordance with a formula established in rules and

requl ati ons adopted and pronul gated by the departnment. The formula

shall be based on the total nunber of residents per county relative

to the total nunber of residents in the State of Nebraska.

(3) Funds provided to counties under the County Property

Tax Assi stance Program shall be used by counties to reduce the anpunt

of property tax that they collect by the sanme anount that they

receive from the County Property Tax Assistance Program Failure to

reduce the anmpunt of property tax collected by the county by the

ampunt  that the county receives from the County Property Tax

Assi stance Program shall result in the repaynent of such funds to the

depart ment .

(4) The departnent shall report annually to the Governor

and the Legislature on the distribution of funds appropriated under

the County Property Tax Assistance Program The report submitted to

the Leqgislature shall be subnitted electronically.

(5) The County Property Tax Assistance Fund is hereby
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created. The fund shall be used to provide state aid to counties. Any

noney in the fund available for investnent shall be invested by the

state investnent officer pursuant to the Nebraska Capital Expansion

Act and the Nebraska State Funds |nvestnent Act.

(6) The departnent nay adopt and pronulgate rules and

regulations to carry out this section.

Sec. 2. (1) The Municipal Property Tax Assi stance Program

is created. The program shall be used to distribute npney to

municipalities to provide property tax relief to the residents of

such nunicipalities. Funds shall be distributed on or before

Septenber 1 each year by the Departnent of Revenue according to the

formula created in this section.

(2) The annual Cener al Fund appropriation to the

Muni ci pal Property Tax Assi stance Program shall be apportioned to the

nmunicipalities as aid in accordance with a fornmula established in

rules and requl ati ons adopted and pronul gated by the departnent. The

formula shall be based on the total nunber of residents per

municipality relative to the total nunber of residents in all

nuni cipalities in the State of Nebraska.

(3) Funds provided to nunicipalities under the Minicipal

Property Tax Assistance Program shall be used by nmunicipalities to

reduce the anmount of property tax that they collect by the sane

amount _that they receive from the Minicipal Property Tax Assi stance

Program Failure to reduce the anount of property tax collected by

the nmunicipality by the ampunt that the nunicipality receives from
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the Municipal Property Tax Assistance Program shall result in the

repaynment of such funds to the departnment.

(4) The departnent shall report annually to the Governor

and the Legislature on the distribution of funds appropriated under

t he Munici pal Property Tax Assistance Program_ The report submtted

to the Legislature shall be submitted electronically.

(5) The Municipal Property Tax Assistance Fund is hereby

cr eat ed. The fund shall be used to provide state aid to

nmuni cipalities. Any noney in the fund available for investnent shal

be invested by the state investnent officer pursuant to the Nebraska

Capi tal Expansion Act and the Nebraska State Fund | nvestnment Act.

(6) The departnent may adopt and pronulgate rules and

requlations to carry out this section

Sec. 3. Section 13-518, Reissue Revised Statutes of
Nebraska, is amended to read:

13-518 For purposes of sections 13-518 to 13-522:

(1) Alowable growmh neans (a) for governmental wunits
other than comunity colleges, the percentage increase in taxable
valuation in excess of the base linitation established under section
77-3446, if any, due to inprovenents to real property as a result of
new construction, additions to existing buildings, any inprovenents
to real property which increase the value of such property, and any
increase in valuation due to annexation and any personal property
val uation over the prior year and (b) for conmmunity colleges, the

percentage increase in excess of the base limtation, if any, in



LB 370 LB 370

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

full-time equival ent students fromthe second year to the first year
precedi ng the year for which the budget is being deternined;

(2) Capital inprovenents neans (a) acquisition of real
property or (b) acquisition, construction, or extension of any
i mprovenents on real property;

(3) CGoverning body has the sanme neaning as in section
13- 503;

(4) Governmental unit neans every political subdivision
which has authority to levy a property tax or authority to request
| evy authority under section 77-3443 except sanitary and i nmprovenent
districts which have been in existence for five years or |less and
school districts;

(5) Qualified sinking fund means a fund or funds
mai nt ai ned separately fromthe general fund to pay for acquisition or
repl acenent of tangi ble personal property with a useful life of five
years or nore which is to be undertaken in the future but is to be
paid for in part or in total in advance using periodic paynments into
the fund. The term includes sinking funds under subdivision (13) of
section 35-508 for firefighting and rescue equi pnent or apparatus;

(6) Restricted funds means (a) property tax, excluding
any amounts refunded to taxpayers, (b) paynents in lieu of property
taxes, (c) local option sales taxes, (d) motor vehicle taxes, (e)
state aid, (f) transfers of surpluses from any user fee, pernmit fee,
or regulatory fee if the fee surplus is transferred to fund a service

or function not directly related to the fee and the costs of the
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activity funded fromthe fee, (g) any funds excluded fromrestricted
funds for the prior year because they were budgeted for capital
i mprovenents but which were not spent and are not expected to be
spent for capital inprovenents, (h) the tax provided in sections
77-27,223 to 77-27,227 beginning in the second fiscal year in which
the county will receive a full year of receipts, and (i) any excess
tax collections returned to the county under section 77-1776. Funds
received pursuant to the nanmeplate capacity tax |evied under section
77-6203 for the first five years after a wind energy generation
facility has been commi ssioned are nonrestricted funds; and

(7) State aid nmeans:

(a) For all governnental units, state aid paid pursuant
to sections 60-3,202 and 77-3523;

(b) For nunicipalities, state aid to nmunicipalities paid
pursuant to sections 18-2605, 39-2501 to 39-2520, 60-3,190, and

77-27,139.04 and section 2 of this act and insurance prem umtax paid

to nunicipalities;
(c) For counties, state aid to counties paid pursuant to

sections 39-2501 to 39-2520 and 60-3,184 to 60-3,190 and section 1 of

this act, insurance premiumtax paid to counties, and reinbursenents
to counties from funds appropriated pursuant to section 29-3933;

(d) For conmmunity colleges, (i) for fiscal years 2010-11
2011-12, and 2012-13, state aid to conmunity colleges paid pursuant
to section 90-517 and (ii) for fiscal year 2013-14 and each fisca

year thereafter, state aid to conmunity coll eges paid pursuant to the
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Conmunity Coll ege Aid Act;

(e) For educational service units, state aid appropriated
under sections 79-1241.01 and 79-1241.03; and

(f) For local public health departnents as defined in
section 71-1626, state aid as distributed under section 71-1628. 08.

Sec. 4. This act becones operative on July 1, 2013.

Sec. 5. Oiginal section 13-518, Reissue Revised Statutes
of Nebraska, is repeal ed

Sec. 6. Since an energency exists, this act takes effect

when passed and approved according to | aw



