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1 FOR AN ACT relating to revenue and taxation; to anend

LB 1025

section

2 79- 1021, Reissue Revised Statutes of Nebraska, and
3 section 77-27,132, Revi sed Stat utes Cunul ati ve
4 Suppl erent, 2012; to change the distribution of sales and
5 use tax revenue; to create a fund; to provide funding for
6 schools; to harnonize provisions; and repeal the
7 original sections.

8 Be it enacted by the people of the State of Nebraska,
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Section 1. Section 77-27,132, Revised Statutes Cunul ative
Suppl erent, 2012, is anended to read:

77-27,132 (1) There is hereby created a fund to be
desi gnated the Revenue Distribution Fund which shall be set apart and
mai ntained by the Tax Conmissioner. Revenue not required to be
credited to the General Fund or any other specified fund may be
credited to the Revenue Distribution Fund. Credits and refunds of
such revenue shall be paid from the Revenue Distribution Fund. The
bal ance of the amount credited, after credits and refunds, shall be
al l ocated as provided by the statutes creating such revenue.

(2) The Tax Commissioner shall pay to a depository bank
designated by the State Treasurer all anmpounts collected under the
Nebraska Revenue Act of 1967. The Tax Conmi ssioner shall present to
the State Treasurer bank recei pts showi ng ambunts so deposited in the
bank, and of the anbunts so deposited the State Treasurer shall:

(a) Credit to the Hi ghway Trust Fund all of the proceeds
of the sales and use taxes derived fromthe sale or |ease for periods
of nore than thirty-one days of nmotor vehicles, trailers, and
semtrailers, except that the proceeds equal to any sales tax rate
provided for in section 77-2701.02 that is in excess of five percent
derived from the sale or lease for periods of nobre than thirty-one
days of notor vehicles, trailers, and semtrailers shall be credited
to the Hi ghway Allocation Fund; and

(b) For transactions occurring on or after July 1, 2013,

and before July 1, 2033, of the proceeds of the sales and use taxes
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derived from transactions other than those listed in subdivision (2)
(a) of this section from a sales tax rate of one-quarter of one
percent, credit nonthly eighty-five percent to the State H ghway
Capital Inmprovenent Fund and fifteen percent to the H ghway
Al l ocation Fund; and -

(c) For transactions occurring on or after January 1,

2015, of the proceeds of the sales and use taxes derived from

transactions other than those listed in subdivisions (2)(a) and (b)

of this section, credit to the Nebraska Educational Trust Fund all of

the proceeds of the sales and use taxes derived from online

pur chases. The Tax Commi ssioner shall determ ne the ampunt of sales

and use taxes derived from online purchases and shall certify such

amount to the State Treasurer.

The bal ance of all ampunts coll ected under the Nebraska
Revenue Act of 1967 shall be credited to the General Fund.

Sec. 2. (1) The Nebraska Educational Trust Fund is

created. The fund shall consist of npney credited to the fund

pursuant to subdivision (2)(c) of section 77-27,132 and any other

noney appropriated or transferred to the fund by the Legislature. The

fund shall provide a dedicated source of revenue which shall be used

to stabilize the total anmount of state aid paid to public schools

under the Tax Equity and Educational Opportunities Support Act. Any

noney in the fund available for investnent shall be invested by the

state investnent officer pursuant to the Nebraska Capital Expansion

Act and the Nebraska State Funds |nvestnent Act.
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(2) Whenever the Leqgislature deternmines it isS necessary

to provide additional funding to public schools under the Tax Equity

and Educational Opportunities Support Act, then funds shall be

transferred from the Nebraska Educational Trust Fund to the Tax

Equity and Educational Opportunities Fund, and such funds shall be

distributed in accordance wth the Tax FEquity and Educationa

Qoportunities Support Act.

Sec. 3. Section 79-1021, Reissue Revised Statutes of
Nebraska, is amended to read:

79-1021 The Tax Equity and Educational Qpportunities Fund
is created. The fund shall receive dedicated inconme tax

appropriations, anrd—appropriations nmade by the Legislature, and

transfers from the Nebraska Educational Trust Fund to fund the Tax

Equity and Educational Opportunities Support Act and shall be
adm ni stered by the state board. Any noney in the fund avail able for
i nvest ment shall be invested by the state investnent officer pursuant
to the Nebraska Capital Expansion Act and the Nebraska State Funds
I nvest ment Act .

Sec. 4. Oiginal section 79-1021, Reissue Revised
Statutes of Nebraska, and section 77-27,132, Revised Statutes

Cunul ati ve Suppl enent, 2012, are repeal ed.



