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The Tax Rate Review Committee met at 11:30 a.m. on Thursday, July 21, 2011, in
Room 1003 of the State Capitol, Lincoln, Nebraska. Members present: Senator Abbie
Cornett, Tax Commissioner Doug Ewald, Senator Mike Flood, and Senator Lavon
Heidemann. Members absent: Senator John Wightman, Chairperson. Also present:
Legislative Fiscal Analyst Mike Calvert.

SENATOR HEIDEMANN: I think we can go ahead and get started. Senator Wightman
is not here today. He's still recuperating. Heard he looks good, but still has some issues
before him, so we'll go ahead and get started. I'll just go ahead and turn it over to Mike
Calvert right away.

MIKE CALVERT: For the record, my name is Michael Calvert. I'm Legislative Fiscal
Analyst. This is a required statutory meeting scheduled in July of every year. Probably
the easiest thing to do is just simply go to page 4 of the status. And what, in effect, this
meeting does is it brings you up to date in terms of the General Fund financial condition.
At sine die we had a certain outlook based on the budget then passed, the revenue
estimates that were in place as of April. And mathematically, we were able to calculate
an ending balance result and compare that to the minimum reserve. When you close
out a fiscal year, that is the first change to the financial status and that's what this report
represents. And on page 4 it walks you through the changes. At sine die, at the top, for
fiscal '12-13, we were about $3.2 million above the minimum 3 percent reserve
requirement for the biennium ending June 30, 2013, and projected a negative 245.2
going out to June 30, 2015. What changed? Well, revenues exceeded estimates. We
had an April forecast that had revised estimates upward from our certified amount. Our
status at sine die anticipated transfers to the Cash Reserve because of the higher
revenue. Well, year-end results were even higher than what the forecast was by the
amount of about $62.6 million. So that additional amount came into the General Fund
net receipts, but then under current law, since it exceeded the certified amount, that $62
million would be transferred out, and that has been done, I believe, as of July 13 or 14,
thereabouts. It's required on or before the 15th of every July if receipts exceed
estimates. We have other adjustments that are described in the paragraphs below. We
have some accounting adjustments that caused changes to the reserve calculation in
the amount of about minus $5.9 million. Those are largely transfers. They're authorized
in statute but they're not specified as to an amount. They're kind of an after the fact,
almost a deficit-type adjustment to some extent and can't be anticipated, although I
think in a couple of cases we might try and do that. But these adjustments resulted in
the reserve calculation going down about $5.9 million. Then when we calculate a status
at sine die or leading up to sine die, by law you're required to anticipate full expenditure,
complete expenditure of appropriations. Okay? But in reality that doesn't happen. So
then you then have a certain amount of your fund balance that carries forward that's
unobligated and it just causes some changes to your reserve calculation, in this case, of
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about $6.6 million. So now the current financial status, if you go back to page 3, is about
$9.3, $9.4 million below the minimum reserve. One of the things that still is unknown is
that some lapses in some amounts that...of General Fund balances that will be carried
forward as unspent cannot be determined until about middle of August. So possibly...we
had already anticipated over $30 million of lapses that we could pretty confidently
anticipate, so that became part of the fund balance, but there might be some other
adjustments that might cause it to swing somewhat less than the $9-plus million below
minimum reserve. Now, is that a critical factor? Not really. I've passed around the cash
flow sheet. It is the General Fund monthly balances that are projected for the current
fiscal year in graphic form. There is also a table at the bottom that shows the high
balance, the low balance, and then the ending balance is the small dot on the graph. So
you can see what the overall pattern...the low point, as is typical, is in April at about
$207.9 million General Fund balance. By way of comparison, last year's low point for
General Fund, I think, was about $115 million. So it is an improved overall cash flow, if
you will, for the General Fund. It stays positive and improved from the prior year. And
that's the extent of my report.

SENATOR HEIDEMANN: Any questions for Mike Calvert? Are there any motions before
us?

SENATOR FLOOD: Mr. Chair, I would move that we not recommend any tax rate
changes at this time in the state of Nebraska.

SENATOR CORNETT: I second that.

SENATOR HEIDEMANN: We have a motion and a second to leave things as is. Let's
do a roll call.

JESSICA SHELBURN: Senator Cornett.

SENATOR CORNETT: Yes.

JESSICA SHELBURN: Commissioner Ewald.

COMMISSIONER EWALD: Yes.

JESSICA SHELBURN: Senator Flood.

SENATOR FLOOD: Yes.

JESSICA SHELBURN: Senator Heidemann.

SENATOR HEIDEMANN: Yes.
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JESSICA SHELBURN: Senator Wightman absent. The motion carries.

SENATOR HEIDEMANN: Are there any other things that someone wants to talk about
or any other motions? Seeing none, I'd entertain a motion to adjourn.

SENATOR FLOOD: So moved.

SENATOR CORNETT: Second.

SENATOR HEIDEMANN: We have a motion and a second to adjourn. Everybody say
aye.

COMMITTEE MEMBERS: Aye.

SENATOR HEIDEMANN: So moved.
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