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LEGISLATIVE FISCAL ANALYST ESTIMATE

ESTIMATE OF FISCAL IMPACT -  STATE AGENCIES *

FY 2011-12 FY 2012-13
EXPENDITURES REVENUE EXPENDITURES REVENUE

GENERAL FUNDS 2,000,000

CASH FUNDS

FEDERAL FUNDS

OTHER FUNDS -

TOTAL FUNDS 2,000,000

*Does not include any impact on political subdivisions. See narrative for political subdivision estimates.

LB 4 as amended would authorize the Department of Environmental Quality (DEQ) to collaborate with the federal government to carry 
out a supplemental environmental impact statement for oil pipeline projects within, through or across the state. An oil pipeline would be 
defined as a pipeline larger than eight inches in inside diameter constructed for the purpose of transporting petroleum, petroleum 
components, products or wastes, including crude oil. In-field and gathering lines would be exempted from the definition.

DEQ would be allowed to contract with outside vendors in the preparation of the environmental review. Upon completion of the 
supplemental environmental review, the document would be submitted to the Governor. Upon receipt of the document, the Governor 
would have thirty days to indicate in writing to the federal government the approval or disapproval of the pipeline route.

DEQ estimates that total costs involving the environmental review and public outreach efforts would total $2,000,000. All costs would 
come from the General Fund. DEQ would expend $400,000 and use existing staff to implement outreach efforts, which would include 
holding public hearings, maintaining documents and providing a mechanism for interested members of the public to review documents. 
The remaining $1,600,000 would be used for consulting costs. The estimate is based upon the assumption of 200 hours of work per 
week at a cost $200 per hour for a duration of 39 weeks, resulting in $1,560,000 in expenses. The remaining $40,000 in contractual 
costs would be related to document management services and the development of a system that would allow for the electronic access 
of information.

It is estimated that costs will occur in both FY11-12 and FY12-13. Unexpended funds existing at the end of FY11-12 would be 
automatically reappropriated into FY12-13 and would be available for expenditure by DEQ.
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LB(1) 4  FISCAL NOTE

1s Special Session 2011

State Agency OR Political Subdivision Name: (2» Environmental Quality 

Prepared by: Tom Lam berson D a te  Prepared: W 11/15/11 Phone:») 402-471-4235

ESTIMATE PROVIDED BY STATE AGENCY OR POLITICAL SUBDIVISION

GENERAL FUNDS 

CASH FUNDS 

FEDERAL FUNDS 

OTHER FUNDS 

TOTAL FUNDS

FY 2011-12 
EXPENDITURES REVENUE

2 ,000,000

2 ,000,000

FY 2012-13 
EXPENDITURES REVENUE

Explanation o f Estimate:

S e e  a t t a c h e d  n a r r a t i v e .

MAJOR OBJECTS OF EXPENDITURE
Personal Services:

NUMBER OF POSITIONS 2011-2012 2012-2013
POSITION TITLE 11-12 12-13 EXPENDITURES EXPENDITURES

Benefits..........
Operating.......
Travel.............
Capital outlay 
Aid..................
Capital improvements 

TOTAL...................



Environm enta l Q uality 
Fiscal Im pact o f LB4(01)
N ovem ber 15, 2011

For purposes o f th is  fiscal note the d epa rtm en t made the fo llo w in g  assumptions:

There w ill be one p ipeline in FY2012 andFY2013 th a t w ill require th is  analysis.

The process w ill take approxim ate ly  9 m onths and be com pleted by October 1, 2012.

A va ilab ility  o f  docum ents w ill be e lectron ic  and th a t local libraries have the capacity to  

provide e lectron ic review  o f docum ents. Docum ent review  w ill also be available from  

personal com puters.

A s ign ificant am oun t o f tim e  and resources w ill be spent managing docum ents and making them  

public ly available.

The departm en t w ill conduct or pa rtic ipa te  in a sign ificant num ber o f public meetings. The 

exact num ber o f m eetings needed is unknow n at th is  tim e, because the route  has not been 

de te rm ined.

Costs fo r outreach, records m anagem ent and o the r m iscellaneous activ ities w ill to ta l 

approx im ate ly  $100,000.

The departm en t w ill utilize a to ta l o f approx im ate ly  2 fte  o f existing sta ff. Their sta ff 

costs are presently funded from  o th e r sources. W hile  w ork ing  on th is  pro ject those s ta ff 

costs w ill be funded by General Funds. S ta ff costs w ill be approxim ate ly  $300,000.

Applicant w ill propose a rou te  o r po ten tia l routes and provide adequate in fo rm ation  to  

evaluate in a tim e ly  manner.

Funding w ill be provided in FY12 and any unused funds w ill be carried over to  FY13.

The departm en t w ill secure a con trac to r to  assist w ith  departm en t responsibilities.

Contractual costs w ill be abou t $1,600,000. Contractual costs were de te rm ined  by assuming 

tim e  required  o f 200 hours per week at $200 per hour fo r 39 weeks. A dd itiona l contractual 

costs include tem pora ry  services fo r  Records M anagem ent and contractua l services to  allow  

e lectron ic access o f in fo rm a tion .

Total costs to  the departm en t fo r  one p ro jec t w ill be approxim ate ly $2,000,000.



This fiscal notes covers only departm en t costs to com ple te  the  requirem ents o f LB 4 as

amended by AM  37. No costs o f any com pany subm itting  an app lication o r required in fo rm a tion  to  the  

d e p a rtm e n ta te  included.
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