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FOR AN ACT relating to the Wlfare Reform Act; to anmend section
68- 1726, Reissue Revised Statutes of Nebraska, and section
68-1713, Revised Statutes Cumulative Supplenent, 2006; to
change the earned incone disregard as prescribed; and to
repeal the original sections.

Be it enacted by the people of the State of Nebraska,
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Section 1. Section 68-1713, Revised Statutes Cumulative
Suppl enent, 2006, is anended to read:

68-1713. (1) The Department of Health and Human Services
shall submit a waiver request or requests to the United States
Department of Health and Hurman Services and the United States
Department of Agriculture as necessary for federal authorization to
i npl ement the provisions of the Wlfare Reform Act. The Departnent of
Health and Human Services may include the provisions of sections
68-1718 to 68-1726 in its waiver requests and shall designate counties
for inmplementation on or after July 1, 1995, of such sections for
recipient famlies in the aid to dependent children program It is the
intent of the Legislature that such designated counties include at
| east one county with a population of not nore than thirty-five
t housand i nhabitants and one county with a population of at |east one
hundred fifty thousand inhabitants but not nore than three hundred
t housand i nhabi t ants.

The Departnent of Health and Human Services shall inplenent
the follow ng policies:

(a) Permit Work Experience in Private for Profit
Enterpri ses;

(b) Permt Job Search;

(c) Permt Enploynment to be Considered a JOBS Program
Conponent ;

(d) Make Sanctions Mre Stringent to Enphasize Participant
ol i gati ons;

(e) Alternative Hearing Process;

(f) Permit Adults in Two-Parent Households to Participate in
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JOBS Activities Based on Their Self-Sufficiency Needs;

(g0 EHimnate Exenptions for Individuals wth Children
Bet ween the Ages of 12 Weks and Age Six;

(h) Providing Poor Wrking Families with Transitional Child
Care to Ease the Transition from Wlfare to Self-Sufficiency;

(i) Provide Transitional Health Care for 12 Months After
Term nati on of ADC,

(j) Cap Family Benefits Based on the Number of Children in
the Unit at the Time of Initial Eligibility;

(k) Require Adults to Ensure that Children in the Famly
Unit Attend School ;

(1) Encourage Mnor Parents to Live with Their Parents;

(m Establish a Resource Linmt of $4,000 for a single
i ndi vi dual and $6,000 for two or nore individuals for ADC,

(n) Exclude the Value of One Vehicle Per Fanily Wen
Determining ADC Eligibility;

(o) Exclude the Cash Value of Life Insurance Policies in
Cal cul ati ng Resources for ADC

(p) Permit the Self-Sufficiency Contract Assessnent to
Substitute for the Six-Mnth ADC Redeternination Process;

(q) Establish Food Stanps as a Continuous Benefit wth
Eligibility Reevaluated with Yearly Redeterm nations;

(r) Establish a Budget the Gap Mt hodol ogy Wereby Countable
Earned Income is Subtracted fromthe Standard of the Need and Paynent
is Based on the Difference or Maxi num Paynment Level, Wichever is
Less. That this Gap be Established at a Level that Encourages Wrk but

at Least at a Level that Ensures that Those Currently Eligible for ADC
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do not Lose Eligibility Because of the Adoption of this Methodol ogy;

(s) Adopt an Earned |Income Disregard of JTwenty Fifty
Percent of Gross Earnings in the ADC Program and One Hundred Dol l ars
in the Rel ated Medi cal Assistance Program

(t) Disregard Financial Assistance Received Intended for
Books, Tuition, or Oher Self-Sufficiency Related Use;

(u) Culture: Einnate the 100-Hour Rule, The Quarter of
Wrk Requirenent, and The 30-Day Unenpl oyed/ Underenpl oyed Period for
ADC-UP Eligibility;

(v) Make ADC a Tine-Limited Program

(w Elimnate Self-lnitiated Training as a JOBS Option; and

(x) O her Waivers: Statewi de Operation of the Denonstration
Pr oj ect.

At the end of the first vyear of inplementation, the
departnent shall identify any adjustnents or adaptations that may be
needed before the policies of the Wl fare Reform Act are inplenented
in other areas of the state. Such review shall include an evaluation
of the inpact of such policies. The departnment shall inplenent the
policies in additional counties as necessary to conplete statew de
i mpl enent ati on.

(2) The Departnent of Health and Human Services shall (a)
apply for a waiver to allow for a sliding-fee schedule for the
popul ation served by the caretaker relative program or (b) pursue
other public or private mechanisnms, to provide for transitional health
care benefits to individuals and famlies who do not qualify for cash
assistance. It is the intent of the Legislature that transitional

health care coverage be nade available on a sliding-scale basis to
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individuals and families with inconmes up to one hundred eighty-five
percent of the federal poverty level if other health care coverage is
not avail abl e.

Sec. 2. Section 68-1726, Rei ssue Revised Statutes of
Nebraska, is amended to read:

68-1726. Based on the conprehensive assets assessnent, each
i ndividual and famly receiving assistance under the Welfare Reform
Act shall reach for his or her highest |evel of econonic
self-sufficiency or the famly's highest [ evel of economc
sel f-sufficiency. The following eligibility factors shall apply:

(1) Financial resources, excluding the primary honme and
furni shings and the primary autonobile, shall not exceed four thousand
dollars in value for a single individual and six thousand dollars in
value for two or nore individuals;

(2) Available resources, including, but not Ilimted to,
savings accounts and real estate, shall be wused in determning
financial resources;

(3) Income received by famly nenbers, except incone earned
by children attendi ng school, shall be considered in determnmining tota
famly income. Incone earned by an individual or a famly by working
shall be treated differently than unearned incone in determning the
amount of cash assistance as foll ows:

(a) Earned incone shall be counted in determining the |eve
of cash assistance after disregarding an anount of earned income equal
to twenty fifty percent of earned incone or other incentives to
wor k;

(b) Financial assistance provided by other prograns that
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support the transition to economc self-sufficiency shall be
considered to the extent the paynents are intended to provide for
life's necessities; and

(c) Financial assistance or those portions of it intended
for books, tuition, or other self-sufficiency-related expenses shal
not be counted in determining financial resources. Such assistance
shall include, but not be limted to, school grants, scholarships,
vocational rehabilitation paynments, Job Training Partnership Act
paynments, and education-related |oans or other loans that are expected
to be repaid; and

(4) Individuals and famlies shall pursue potential sources
of economic support, including, but not limted to, unenploynent
conpensation and child support.

Sec. 3. Oiginal section 68-1726, Reissue Revised Statutes
of Nebraska, and section 68-1713, Revised Statutes Cunulative

Suppl enent, 2006, are repeal ed.



