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LEGISLATIVE BlLL 454
Approved by the Governor April 18, 1983

Introduced by DeCamp, 40; Newell, 13

AN ACT relating to banks and banking; to amend section
8-820, Revised Statutes Supplement, 1982; to
change provisions relating *o interest rates
and fees for credit and rransaction cards as
prescribed; to authorize certain acquisitions
by bank holding companies as prescribed; to

provide for the construction of certain
provisions; and to repeal the original
section.

Be it enacted by the people of the State of Nebraska,

Section 1. That section 8-820, Revised
Statutes Supplement, 1982, be amended to read as
follows:

8-820. Subject to the provisions of sectious
8-815 to 8-829, any registered bank may contract for and
receive, on any personal 1loan, charges at a rate not
exceeding nineteen per cent simple interest per year. 7
except thaxt; tn In the case of loans initiated by credit
card or other type of transaction card, the rate may not
exceed eighteer per cent simple interest per year be any

amount agreed to by the parties. Any registered bank or
bank_acquired pursuant_ _to _sections 2 ard 3 _of this act
charging a rate of tnteres+ aliowed under +his section
may also charge a reasonable fee for service and use of
a credit card or other type of transaction card in an
amount not to exceed twenty dollars per year,_ _except
that for a credit card or other type of transaction_card
that has _a_ _credit limit_ _of five _thousand _dollars __or
more, any_ _reasonable fee _for service _and use__of such
card may_ _be charqed. Such charges shall not be
construed as interest, Notwithstanding the provisions
of this section, a bank may charge a minimum fee of up
to seven dollars and fifty cents 1in lieu of interest on
small loans.

Sec. 2. Notwithstanding _any other provisions
of law_ _and subject to_ _the provisions of this_section,
and__to_the approval of the_ _Director__of Banking _and

as_defined in_the_ Bank
Holding Company Act of 1956, as amended, 12 U.S5.C. 1841,
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et. seg.__O& a subsidiary thereof, with bank
subsidiaries_ whose operations _are principally_conducted
in_a_state other than Nebraska, may acyuire and hold all
or_substantially all of the voting _stock of a single
newly established bank_located_in_this state when and so
long_as_the_following conditions are satisfied:

{1) _The_ bank whose_stock is to be_acgaired is
a__newly established _bank that shall be limited to a
single _banking office _and_the _bank__may not _acquire,
establish, share, or _maintain _any additional _banking
office_or remote_ _service unit _in_this state whether by
merger, comnsolidation, or otherwise, and the services of
the _bank shall__be limited__to the solicitation,
processing, and matters relating to the making of loans
instituted by credit_ _card or other type of transaction
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{3) _The _bank whose stock _is to _be_acquired
employs__on_the _date_ _of _commencement of its banking
business_in_this state or will employ within one year of
such_date not less_than fifty persons_in this state in
its business; and
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acquisition by an _out-of-state bank _holding _compaay or
subsidiary _thereof of any voting _stock of _a__newly
established _bank located _in this state, the _director
shall consider: __(a) __The financial _and _managerial
resources of _the out-of-state_  bank holding _company or
its subsidiary; (b) whether the acyuisition _umay result
] undue _concentration of resources _or _substantial
lessening __of _ competition; and_ __(c) _ whether _ the
convenience _and__benefit  to the  public_  outweigh _any
adverse competitive effects.
{3) __Any _approval granted to

bank holding company by the _direc

reasopable conditions _as_the director

s _per _day from the
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sections 2 and_3 of

amend or __repeal

Eighty-eighth legislature, F

Sec. 5. That orijin;i
Statutes Supplement, 1982, is repealed.
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