LB17
LEGISLATIVZ BILL 17
Approved by the Governor May 17, 1979
Introduced by Newell, 13

AN ACT to adopt the Tax Expenditure Reporting Act of
1979; to amend section 77-202.03, Reissue
Revised Statutes of Nebraska, 1943 and. ko
repeal the original section.

Be it enacted by the people of the State of YNebraska,

Section 1. ,Sections 1. to 7 of this act shall . be
known and _may be cited as_the Tax _Expenditure Repoorting
Act of 1979.

Sec. 2. It is the intent of this ace to brovide
a_nechanism_which #ill enakle the legislature _to_ better

deternine__those _sectors__of _the _economy <hich are
Leceiving _indirect subsidies as _a resuit of tax
exvenditures. The _legislature recogaizes *hat the

oresent budgeting svstem _fails to accuratelv and_ _totally
reflect the revenue_ lost due to_such tax expenditures_aad
that as 3 _result undetermined_ _amounts _of potential
cevenue_are_escaping public_or legislative scrutinv. The
loss _2f such_ potential revenue causes 3 narrowing of the
tax base which in turn forces higher tax rates on__the
cemaining tax base.

Sec. 3o ks usad. in sactions 1ito 7. 5f this act.
unless_the context otherwise_ reguires:

(1) Tax expenditure _shall nean b
reduction_that occurs_in the tax base of the sta
political subdivision as the result .of an e

A
T

deduction, exclusion, tax deferral, cre
prceferential rate introduced_into the tax struc

(2) _Department shall mean _the Denactmuent of

{3) Income_tax shall mean the _tax iaposed upon
individuals and corporations under_ _Chaoter 77, article
202

&T%

{4) Sales tax shall mean _the tax imposed ubpon
expvenditures under Chapter 77, article 27;

(S) Property tax shall mean the_ tax imposed upon
real _and_personal oroperty upnder Chaoter 77; and

15) _disc
2 les, and oroperty _taxes _for state

ellaneous_tax shall mean revenue__sources
other than_incoae, sa
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and local goverament including, but_not limited to, motor
vehicle and special fuel taxes, liquor _taxes, _cigarette
taxes, inheritance and estate _taxes, _insurance__premium
taxes, and occuvatior_taxes and fees or other taxes which
generate state or local revenue annually in excess _of two
million_dollacs.

Sec. U4. The _department _shall prepare _a__tax
expenditure report describing_ (1) the basic provisions_of
the Nebraska _tax _laws, _(2) the _actual or_ _estimated

revenue _loss_ _caused _by _the _exeaptions, deductioas,
exclusions, deferrais, credits, and preferertial rates_in
effect on__July 1 of each year _apnd_ _allowed under

Nebraska's_tax_structure and in_the oropertv tax, and (3)
the elements which make un_tha tax _base for _state _and
local income including_income, sales and uss2, _property,
and miscellaneous_taxes. _The reoort shall _indicate _an
estimate of ‘the amoupnt of ~the reduction din revenue
resulting from the overation_ of all _tax expenditures,
The report prepared by the department skall be _delivared
to the Ixecutive Soard of the Legisiative Council and__*o
the chairpersons of _the Legislature's 2evenus and
Aoproporiations_Committees _at_ the _times _desigrated _in
section 6 9of this act.

Sec. S. The department may recguest _from _any
gtate  or Jocal —official or 39€RCY__ARY information
necessary to complete the report reguired under section U4
of this act. All state and local 2fficials or _agencies
shall cooperate with the devartment with resvect to _any
such regues

Sec. 6. The revort required under section 4 of
this act shall contain an in-3ieoth analysis of one or
more_taxes_and_shall make recommendations relating to_the
elimination, in whole _or _in part, of particular _tax
expenditures or to the limiting of the duration of
particular tax expenditures to a_fixed number of _years.
Oon_or before October 15, 1979, the department shall
prepare_an_in-jepth analvsis of_ the_state sales _tax and
one _or more miscellaneous_taxes._ On__or before _October
15, 1980, the department shall conduct_an_in-depth review
of the property tax system ani one_or_more _amiscellaneous
taxes. On_or before October 15, 1931, the devartaent
shall conduct _an in-depth review _2f _the personal _and
corporate income taxes_and _any cremaininj miscellaneous
taxes. In the years ip wnich an _in-depth _study _of a
major tax is not reguired, the department shall _cause_ _a
review of the major tax exemptions for _which _state
general funds are used_to reduce the _impact of _revenue
lost due_to a tax expenditure. The__in-depth _rceport _on
property taxes reguired under this_section shalil _contain
an estimate of revenue lost by tax expenditures__on__a
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county bv_county basis. _This regquirement is not_intended
to _canse the aissessment or_valuation of any property used
e¥clusively. for  religiocus, educational ' or charitable
puELposes.

Sec. 7.  Following the devartment!s _report _of
1981, _the _department shall cause 3a review of tax
expenditures_to_be conducted in everv odd-numbered _year.
Such review _shall be made _and summarized in_ _a__ceport
submitted to _the GSxecutive Board of the Legislative
Council and to _the chairpersons of the legislature's
Revenue _ani _Approrriations _Committees om_ or before
October 15, of such odi-numtered year.

Sec. 8. That section 77-202.03, Reissue Revised
Statutes of VMNebraska, 1943, Le amended to read as
follows:

T1=202.08 (1) When real or tangible personal
nroperty, including motor vehicles, has bLeen exempted
from taxation as . provided by sections 77-202.01 ¢to
77-202.07, it shall continue to be exempt for a period of
four years £from January 1 of the year following adoption
of sections 77-202.01 to 77-202.07:; Provided, that each
owner of real or tangible npersonal oproperty, including
motor vehicles, so exempt shall file an affidavit with
the county assessor by Jaauary 1 of each intervening year
certifying that the use of each exempted real or tangible
personal oroperty, including wmotor vehicles, has not
changed during the year. On or before the expiration of
such exemption, a new application shall te filed on which
the procedure shall be the same as provided <£for other
applications under the provisions of sections 77-202.01
to 77-202.07, except that in the year 1976 such new
application shall be filed on or before April 1, and the
county assessor's recommendation to the county board of
equalization shall be made on or before April 15. If any
person, corporation, or orJanization shall seek tax
exemptior for any real or tangible npersonal property,
including motor vehicles, in any intervening year, he or
it shall apply on or before September 1 of any such
intervening year as provided 1in section 77-202.01 and
oprocedure thereon shall te the same as provided for other
applications under the provisions of sections 77-202.01
to 77-202.07, except that for the -intervening year  the
exempt use shall be determined as of the date of levy,
and the ex=2mption shall continue for the same period and
under the same conditions as if it had been granted on an
apolication which had been filed before January 1, 1964,
if such application is filed before January 1, 1968, or
as if it had been granted on an application waich had
peen filed in accordance with the second sentence of this
section, on or before the expiration of an exemption
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previously gran+ted, if such apolication is filed om or
after January 1, 1968; Provided, that the county assessor
and the county board may cause such exemption to bhe
reviewed in any year to determine whether +the exemption
should be continued and may do so even if the usa of the
property has not changed from when a previous exemption
may have been granted, which review shall proceed as on
an application under section 77-202.02.

(2) During *+he month of September of each year,
the county doard shall cause to be published in a paper
of general circulation in the county a list of all real
estate in the county exempt from taxation 1in that year
pursuant to sections 77-202 to 77-202.07, except real
estate owned by the state or its governmental
subdivisions. Such list shall be grouped into categories
as provided by the Tax Commissioner, which categories
shall identify the type of ownership and such list shall
identify the organization, the municipality, if any, in
which the property is located, and the number of parcels
of real estate exempted. A _cooy of the list shall _be
forwarded to_the Department of 3Igvenue.

Sec. g5 That original section 77-202.03,
Reissue Revised Statutes of Nebraska, 1943, is repealed.

94 RN



