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IEGISLATIVE EILL 423
Approved Lty the Governor May 26, 1973

Introduced Ly FRetirerent Committee, Hasekrocock, 18,
V-Chrn.; Luedtke, 28; Goodrich, 2C

AN ACT tc amend secticn €5-320, Reissue Revised Statutes
of Netraska, 1943, =<section 85-304, BReissue
Revised Statutes of Netkraska, 1943, as amended
ky section 3, legislative Eill 248,
Eighty-third Legislature, First Sessicn, 1973,
and section 85-106, Revised Statutes
Supplement, 1972, as arended Lty section 2,
Legislative Eill 9, FEighty-third
Legislature, First Session, 1973, relating to
higher education; to provide for the
investrent of retirement funds; to prcvide for
insurance benefits; tc permit a retirement
system for employees of the State Eoard of
Technical Cormmunity Colleges or of any area
Foard; tc repeal the original secticns, and
alsc section 79-1624, Reissue Revised Statutes
of Nekraska, 1943.

Ee it enacted ty the peoprle of the State of Nekraska,

Section 1. That section 85-106, Revised Statutes
Sugplement, 1972, as amended ty section 2, legislative
Eill 149, Eighty-third Legislature, First Session, 1973,
te amended tc read as follows:

85-10€. 1The Poard of Regents shall have fower
(1) to enact laws for the government of the wuniversity;
(2) tc elect a president, vice presidents, chancellers,
vice chancellors, deans, associate deans, assistant
deans, directcrs, associate directors, assistant
directors, professors, associate professors, assistant
prcfessors, instructors, other members of the faculty
staff, and erployees generally of the university, and to
provide fcr academic tenure for professors, associate
professors, and assistant professors; (3) tc rprescribe
the duties of such persons, not inconsistent with section
4 of this-sct Legislative Eill_ _149; (4) to fix their
ccrpensation; (5) tc provide, in its discretion,
retirement kenefits for present and future employees of
the university, sulject to the following: (a) The cost
of such retirement benefits shall ke funded in accordance
with sound actuarial principles with the necessary
centritutions for tcth past service and future service
teing treated in the university budget in the same way as
any cther operating expense, (k) the waximur wuniversity
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contritution under any such retirerment fplan =shall not
exceed the sum cf (i) six per cent of each wuniversity
employee's salary or wage earnings for any calendar year
tefore any agreement for reducticn of salary cr wage
earnings, and (ii) pursuant to an agreement for reduction
of salary or wage earnings, the amount of the reduction
of salary or wage earnings, (c) each erployee's
contribtution shall at 1least equal the university's
contribution under_ _subdivision_ _(5)__(k)__(i) _of _this
section to any such retirement fund; Provided, that in
lieu of making such contritution, each such emplcyee may
enter into an aqgreement for reduction of salary cr wages
for the purchase ty the Board of Regents of an annuity
contract for such employee, under the provisions of the
Technical Amendments Act of 1958 to the Internal Revenue
Code, as amended, tut the amount of the reduction of
salary or wages allowakle under this sukdivision may not
include credit for service prior to March 29, 1972, (d)
the retirement tenefits of any emplcoyee for service prior
to Septembter 1, 1961 shall te those provided under the
retirement plan then in force which rtenefits shall nct be
atridged; pProvided, that such retirement tLenefits shall
tecome fully vested in the event of an ergloyee's
termination cf employment, if such an employee shall have
at least ten years of service at the date cf termination,
and (e) the investment of retirement funds =shall te

the_tyre cf_ _investment _of _such__funds__shall _Lte _made
without the pricr arproval of the Eoard of_ _Regents; (6)
to equalize and prcvide for wuniform tLtenefits for all
present and future employees, including group life
insurance, grcug hospital-medical insurance, group
long-term disatility inccme insurance and retirement
tenefits; (7) to provide, through the University
Extension Division, for the holding of classes at various
localities thrcughocut the state avoiding unnecessary
duplication of «ccurses offered Ly other educational
institutions in such 1localities; (8) to remove the

president, vice presidents, chancellors, vice
chancellors, deans, associate deans, assistant deans,
directors, associate directors, assistant directors,

professors, associate professors, assistant fprofessors,
instructors, other memkers o¢f the faculty staff, and
employees generally, when the interests of the university
shall require it; and (9) to pay expenses for recruitment
of academic, administrative, professional, and managerial
personnel.

Sec. 2. That section €5-304, HReissue Revised
Statutes of Nekraska, 1943, as amended Lty section 3,
Legislative BEill 248, Eighty-third Llegislature, First
Session, 1973, te amended tc read as follows:

e 1017



LB423

85-304., The board shall have the power:

(1) To appoint a president and such cther persons
as may ke required fcr each scheool;

(2) To fix their compensation and prescrikte their
duties;

(3) To remove all persons appointed, Lut the
affirmative vctes cf four memters of the koard shall be
necessary to remove a president or an assistant during
the time for which such persons were appointed;

{(4) Through an extension divisicn to provide for
holding of classes at various localities throughout the
state, avoiding wunnecessary duplication of courses
offered Ly other educational institutions in such
localities;

(S) To acquire real and perscnal property and
dispose of the same whenever any of the state colleges
will te benefited thereby, but no grounds upon which any
tuildings of any of the state colleges are located shall
ke disposed cf without the consent of the Legislature;
and

(6) To pay expenses for recruitment of acaderic,
administrative, prcfessional, and managerial personnelj
and

41) To__provide _benefits__for_ _all _present _and
future employees, including group_life _insurance,_ _grgup
hcspital-medical insurance, and group long-tern
disability_inccme_insurance.

Sec. 3. That section 85-320, Reissue Revised
Statutes of Nebraska, 1943, Lke amended to read as
follows:

85-32C. The Board of Trustees of the Nebraska
State Colleges shall have power, in its discretion, to
provide retirement benefits for present and future
employees of the board, subject to the following: ()]
The ccst of such retirement tenefits shall be funded in
accordance with sound actuarial principles with the
necessary contritutions for koth past service and future
service Lteing treated in the tudgets in the same way as
any other operating expense, (2) the maximum state
contribution under such retirement plan shall not exceed
the sum of (a) six per cent of each erployee's salary or
wage earnings for any calendar year Lkefore any agreement
for reduction of salary or wage earnings, and (b)
pursuant toc an agreement for reduction of salary or wage
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earnings, the arount of the reduction of salary or wage
earnings, (3) each employee's contritution shall at least

exceed-six-per-cent--of--each--state--coliege--enpioyeets
=alary-or-wage-earnings-for-any-catendar-year--and--shaii
te-caicuiated-tefore-any-aqreesent-for-any--reduction--of
such contritution, each such employee may enter intc an
agreerment for reducticn of salary or wages in--an--amount
equai-to-such-empioyeets-contritution for the purchase by
the board of an annuity contract for such employee, under
the prcvisions of the Technical Amendments Act of 1958 to
the Internal Revenue Code, as amended, Ltut_the_amount_ _of
the_reduction_of salary or_ _wages__allowable__under__this
subdivision may not include credit for service _prior__to
January_13,_ 1973, and (4) the retirement benefits of any
employee for service prior to the effective date of any
retirement plan established under the provisions of this
section shall ke those provided under the retirement plan
new then in force which benefits shall not Lte atridged.
The investment for such a retirement plan shall Lte made

retirement plan_without the _approval_ _of _the_ _Egard__of
Trustees _of _the Nekraska_State Colleges.

Sec. 4. The_State Eoard of Technical_ _Community

Colleges_or_any_area__Lkoard _shall_ _have__rowver, _in__jits
discretion, to_provide retirement _Lenefits__for_ _present

and_futvre _employees _of _such _toard, _subject _to_ _the
following:_ _ (1) The__cost_ _of _such__retirement_ _tenefits
shall _be_ _funded_ _in__accordance_ _with _sound__actuarial

princirles with the necessary contritutions_for_ toth past
service and future service teing_treated in__the_ _Ludgets
in_the_same_way_as_any_other_ operating_expense; _(2) _the

maximpum_state _contribution_ _under _such _retirement_ _plan
shall_not exceed_the_sum_of fa) _six__per_ _cent__of _each

refore any agreement for _reduction _of _salary _or_ _wage
earnings,_and_ (L) pursuant to_an_agreement for _reductjon
of _salary or_wage_earnings, the_amount of _the_ _reductijon

of _salary__or__wage__earnings;i___(3) __each___employee's
contribution_shall_at_least_equal the state_ _contribution

under_sutdivision_ {(2)_(a) of this__secticn__to__any _such
retirement fund; Provided, that in_lieu _of _raking _such

contritution, _each__such _employee _may__enter_ _into__an

-

agreement for _reduction _of salary _or _wages__for__the

purchase__Lby__the _State _Egard__of Teghniggl Communjty
Colleges_or_any area board of _an__annuity _contract for

such_employee, under__the _provisions__of _the _Technical
Apendpents _Act_of 1958 _to _the Internal Revenue _Code, _as
amended, rut the amount of the _reducticn _of _salary _or
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shall__bLe
__Tbe sState

Sec. 5. The_State Ecard of Technical_ _Community

Sec. 6. That original section 85-320, Reissue
Bevised Statutes of Nekraska, 1943, =section 85-3Cu4,
Reissue Revised Statutes of Nebraska, 1943, as amended by
section 3, Legislative Bill 248, Eighty-third
Legislature, First Session, 1973, and secticn 85-106,
Revised Statutes Supplement, 1972, as amended bty section
2, Legislative Eill 149, Eighty-third lLegislature, First
Session, 1973, and also section 79-1624, Reissue Revised
Statutes cf Nebtraska, 1943, are repealed.
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