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AN AcT relating to retirementi to amend sections 79-1035
and 7g-t)46, Reissue Revised Statutes of
Nebraska, 1943, and sections 79-1032,
79-]044.OL, and 79-1047 to 79-1049, Revised
Statutes Supplement, 1984; to redefine termsi to
change provisions relating to retirement
beneiits - for employees of Class V gchool
distrlcts, to provide dutie6 for the Revisor of
Statutes, to repeal the original sectionsi and
to declare an emergency.

Be it enacted by the people of the State of Nebraska,

Section 1. That section 79-1032, Revised
Statutes Supplement, 1984, be amended to read as follohts:

ig-tosz. As used in sections 79-LO32 to 79-1060
and section I of thj's act, unless the context otherwiae
requires:- (t) Retirement Bystem or system shall mean the
School Employeesr Retirement Systen of the School District
of (name bf "ityl as provided for in sections 79-1032 to
79-1060 and section 8 of this acti 

-@the board of education of
the school distrj'ct,

(3) Trustee shaII mean the trustees provided for
in section 79-LO34i

(4) EmPloyee shal] mean the following enumerated
persons receiving compensation from the school district:
t") Regular teachers and administrators employed on a
writt"o contract basisl and (b) regnrlar employees, not
teachers, hired upon a full-time basis, which baEj's shalI
contemplate a vlork week of not Iess than thirty hourB;- (5) Member shall mean any employee included in
the membership of the retirement system or any former
employee who ihall trave made contrj'butions to the system
and shall not have received a refund;

(6) Annuitant shalI mean any member receiving an
allovance;

to recei.ve
(7) Beneficiary shall mean any Person entitled-or receiving a benefit by reason of the death of

a member; (8) Membership service shall mean service on or
after September 1, 1951, as an employee of the school
district and a member of the system for which comPensation
is paid by the dj.strict,

(9) Prior service shall mean servj"ce rendered
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prior to September 1, 1951, for which credlt is allowedunder sections 79-1044 and 79-1045, and service renderedby retj.red employees receivlng benefits under preexistingsystems i
_ (10) Credi.table service shall mean the sum ofthe membership service and the prior service;(1fl compensatj.on shaII mean salary or wagespayable by the district;(12) Military service shalI mean service in theUni.ted States Army, Navy, Marine Corps, Alr Eorce, CoastGuard, or any women's auxillary thereof;(13) Accumulated contributions shall mean thesum of amounts contributed by a member of the systemtogether vrith regrular interest Credited thereon;
. (14) Regular interest shall mean lnterest (a) onthe total contributions of the member prior to the close ofthe last preceding fiscat year, (b) iompounded annually,alg (c) at rates to be determined annuaily by the Uoarit,which shall have the sole, absolut-e, and flnaldiscretionary authori.ty to make such determirati"n, "xcept; PRoV*EEB; that the rate for any given year in no eventshalI exceed the actual percentage -of nef earnings of thesystem during such year;

(15) Retirement date shall mean the date ofretirement of a member for service or disability as fixedby the board;

LB 215

of the fiscal year
sixty- five ;

(2t ) Actuarial
been aCepteC.ae eha** have

reeennendations ef the aetnary
Eor

cent
ema

T
ve

LB 215

( 16) Normal retirement date shall mean the enddurlng which the member attains age
(17) Cornpulsory retirement date sha}I mean theend of the flscal year during rrhich the member attains ageseventyi

_ (18) Ear1y retirement date shall mean that month.rrd,y."1r- selected by a member havlng at least ten yearscreditable service and who has attaine-d age fifty_flv6;(19) Reti-rement allowance shal} mean the totalannual retirement benefit payable to a member for serviceor disabilj.ty;
. (20) Annuity shall mean annual payments, forboth prj.or servj.ce and. membership service, tor life asprovided in sections 79-1032 to 79-1060 and section 8 ofthis act,
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That sectlon 79-1035, Reissue Revised
September 1 in anY
succeeding Year.sec. 2.
statutes of Nebraska, 1943, be amended to read as follows:

79-1035. The board of education shall from ti'me
to time establish rules and regulations for the
administratj.on of the retirement system and for the
transaction of its busj.ness. The secretary of the board of
ed.ucation shall act as ex officio secretary of the
iir=t""=. The board may contract for such medical and
other services as shall be required to transact the
business of the retirement system. ComPensation for aII
p.."ot" employed by the board and aII other expenses of the
toard necelsary for the proper and efficient operation of
the system shail be paid in such amounts as the board shall
deter-mine and apProve. The board shalI have, in addition
to such dutles Lnd other duties arising out of sections
7g-1O32 to 79-1060 and seclion Q---o:!- this act not
speci ricatry reserved @wing
d'uties, It shalI maintain a separate account of each
member's contribution the record of vhich shaII be
available to the member uPon request; adcPt all aeeesaary
aetnarial €ab+es to be useC fc! the oPcration cf the ry6tcn
as reeemeaCeC by the aetuary atrC compile such data as may
be necessary ior the requj.red actuarial valuation;
conslder "nd pa== on all applications for annuities or
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other benefits and have examinations made when advisableof persons receiving disability benefits certi.fy the
on 79-1052 toamount of the tax I evy required under sectithe county board of equallzatlon; and direct and determineaI1 policies necess ary in the administration of sections79-1032 to 79-1060

Sec. 3
and sec thi s

That s on -1044. O1, Revi"sedStatutes Supplement, 1984 be amended to read as follows:79-lO44.Ot. In lieu of the retirement annuityprovided by section 79-1044 or 79-105G, any member wh6becomes eligible to receive a retirement annuity after
I?Uly?"V 20, 79A2, under the prcv*Eriotls cf sictions79-1032 to 79-1060 and section g of this ad shalI receivea formura retiremffii;;r- ;;;;;;;compensation, except that if the monthly formuiaretirement annuity based on final average compensation isIess than the monthly retirement ann,iity specified insection 79-1044 or 79-1056, accrued. to the date ofretirement or August 31, 1993, wtrichever first occurs, themember sha11 receiv_e- -the monthly retirement annuityspecified in section 79-1C44 or 79-1056 accrued to the datEof retirement or August 31, 1993, whichever first occurs.

- The monthly formula retirement annuity based onfi.la] average compensation shall be deter-mined bymultiplying the number of years of creditable service up tia nax*mun of thirty for whj.ch such member would otherwisereceive the retj.rement annuity provided by section 7g_f}q4-or 79-1056 by one and one half per cent of- his or her finalaverage compensati.on.
EinaI average compensation shall be determlnedby dlvidj-ng the member's total compensation for the threefiscal years in which such compensition was the highest bythi rty- si x .
If the annuity begins prior to the sixty_secondbirthday of the member, the annuity at the date j.t beginsshalI be the actuarial equj-valent Jf tne annuj-ty defeiredto the sixty-second birthday of the member.The normaL form of the formula retirementannuj.ty based on final average compensatj-on shalL be anannuity payable monthly during the remainder of themember's llfe. A member may elelt to receive, in lieu ofthe normal form of annuity, the joint and survivorshipannuity provided by section 79-tO46 which shall be thlactuarial equivalent of the formula retirement annuitybased on final average compensation.
Any member receiving a formula retirementannuity based on final average compensation shall aLsoreceive i.n addition thereto the service annuity to be paidby the State of Nebraska as provided 1n sections 79-fSiZ to79-t523.
Sec. 4. That section 79-1046, Reissue RevisedStatutes of Nebraska, 1943, be amended to read as follows:79-1046. Any time prior to receiving the first
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annuity pa)rment the member may elect to receive in Iieu of
sucfr ann'uity, but payable in the same nanner, a joint and

=urvivorsfrii annuity-which shall continue after the death
of the member to the death of the member's spouse, or other
desitnated beneficiary whose attaj-ned age at the time of
such election is fifty-five years or more, in an amount
which is the actuarial equi.valent of the Iife annuity
otherwise PayabIe. 7 eonpHted iit aceorCanec v+th thc
tab+eg r:eecinlnced-by the aetuar)t and accPtec by the bearc:

Sec. 5. That secti-on 79-7047, Revised Statutes
Supplement, 1984, be amended to read as followsr

7g-1O47. Upon the death of a member, if a joint
and survivorship annuity has not been elected, the
ilFnber's benefl6iary; orr if no benefj'ciary has been
named, his or her estate shall recej-ve in a Iunp sum an

".orti equal to the memberts accumulated contributions
Iess any retirement allowance previously made, excep! ?
PR9YIEBdT that at any time Prior to retirement, a member
who has twenty yeari or more of creditable service may
elect that his-oi her designated beneficiary shall receive
a survivorship annuity in lieu of a refund of the
accumulated .ont.ibutions for years of membership service
upon his or her death prior to retire-ment' The amount of
such survivorship annuity shall be determined as if the
member had retirld at age sixty-five and had in effect an
election of a joint and survivorshiP annuity in accordance
wittr section ig-to+o based upon the reratj've ages of the
designated beneficiary and the member on hj's or her
sixt!-fiftfr birthday ana th" annuity credits on account of
memblrship servlce to the date of death or, 1f a formula
retirement annuity based on final average comPensatj'on
trould have been payable under section 79-1044'01, the
number of years of-creditable service to the date of death.
up tc a naxinun c€ th+rty ycar6: The designated
blneficlaries shall be the spouse or parent or parents of
the member.

Sec. 6' That section 79-l04a, Revised Statutes
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SUPP Iement, 1984, be amended to read as follows:
79-Lo4A. (1) AnY member wi.th ten five or more

years of creditable service of
tos
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member is totalty and presumabl-y permanently disabled andunable to perform hls or her- duties as a conseguencethereof.
12) The disabititysubsection (1) of thi.s section
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benefj.t, referred to 1nshall begin to accrue fromthe date of the first of the tvro examinations by which themember is determlned to be totally disabled, shaII bepayable during the time the member shall not receive anywages or compensation for services , and shall continue
llowing events firstty ceasesi (b) the normalretj.rement date; or (c) the member has been found to beengaged in gaj"nful employmen t from which he or she hasrecelved more than one hundred dollars per month. Theboard may requ ire periodical proof of disability andnonempl-olment or permissible employment, but not morefreguentl y than semiannually member whose disabilitybenefits Any

shall cease because of such member having reachedthe normal retirement date shaII upon such date be entitledto the retirement allowance wi thout reduction for amountspaid on account of disabill ty, but without credit forservice during the period of di. sabi Iity
section 79-1049, Revised StatutesSupplement, 1984, be amended to read as follows:9-1049. A memberT vrho has ten five years orreditable service

until the tf,me any one of the fooccurs: (a) When disabili

Sec. 7. That

7
more of c udi of rtorrsuant onsever his or may elect

and who
eave hisor her contributions in system, in which event he orshe shall receive a retl rement a]l"owance at normalretirement age based on the annuity earned to the date ofsuch severance. Such member may elect to receive aretirement allowance a t early retirement age 1f suchmember gualifies for early retirement as defined insecti.on 79-fO32. Such annuity

79-1044.01
shall be adjusted inaccordance wi-th secti.on Upon the severance ofemplolment, except on account of retirement, a membershall be entitled t o receive refunds as follows: (1) Anamount equal to the accumulated contributions to thesystem by the member; and (2) any contributions made to apreviously exlstj-ng systemterms of that system. Any

which were refundable under the
memberT receiving a refund ofcontributionsT shaII the reby forfeit and rellnquish alIaccrued rights in the retirement system includj-ng a1)-accumuLated creditable service , except ?

his or her
PReV+EEB7 that ifany memberT who has withdrawn contributions asprovided in this sectionT shalI reenter the service of thedistrict within a period of five years from the date ofwithdrawal and agaln become a member of the system, he orshe may restore a II money previousl

udj-nq the reguLar
y received by him or treras a refund, incl interest for the peri odof his or her absence from the district' s service, and heor she shall then again receive credit for service which he
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or she forfeited by the acceptance of such refund' Such
restoratj.on can be made in equal installments over a period
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of not to exceed t$ro Ye ars from the date of reemPloYment
Interest on delayed pa)mentl
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of an I not

the

te

section 8 of thi.s act to
Rev sor of Statutes shall ass ign

Chapter 79, article 10, andreferences to sections 79-1 032 to 79-1060 and to Chapter79, article 10, shal1 be construed to lnclude section 8 ofthis act

on

Sec. 10. That original sections 79_1035 and'79-1046, Reissue Revised Statutes of Nebraska, 1943, andsections 79-7032, 79-tO44.Ol, and 79_1e47 to 7g-t\49,Revised Statutes Supplement, 1994, are repealed.Sec. 11. Sj-nce an emergency exj-sts, this actshall be in ful-l force and take effect, from and after itspassage and approval, according to Iaw.
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