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LEGISLATIVE BILL 457

Approved by the Governor AprlI 12,

Introduced by tlesely, 26; Newell, 13

1984

AN ACT relating to the school retirement systemi to amend
sections 79-1512, 79-1531, 79-1533, and
79-1540, Reissue Revised Statutes of Nebraska,
1943, and section 79-1522.01, Revised Statutes
Supplement, 1982; to provi.de for the transfer
and deposit of certain funds; to change certain
eIigibi"lity, benefit, and annuity provlsions;
to exclude certain j.tems from budget
li.mitations; to provide operative dates; to
repeal the original sections; and to declare an
emergency.

Be it enacted by the people of the State of Nebraska,

Section 1. That section 79-LSl2, Reissue
Revised Statutes of Nebraska, 1943, be amended to read aE
fo I lows :

79-L512. At the time of retirement of any
employee who serves a public school operating under any
other regularly established retirement or pension system,
the retlrement board shalI, upon receipt of a
certification from the public school as to the number of
years of service upon wtrictt the retj'rement is based, order
the prinary carrier to transfer to the funds of the
retirement system of which such employee j.s a member the
actuarial value of the service annuj.ty to be paid by the
state for ttre years of service thus certified in the same
amount and basis as provided for members of the state
retirement system under sectj.ons 79-1522 and 79-1524.
Such employee, j.n order to qual"ify for prior service credit
toward a service annuity, shall have the same
qualifications as members of the school retj'rement system
of the State of Nebraska wtro became members on or before
July 1, 195O, as provided by section 79-1515, but shall
not come under the provj.sj.ons of sections 79-15o1 to
79-L557 while so employed. Such transfer of actuarial
value to the retirement system of which such emploYee is a
member shall be in lleu of the palment of the service
annuity to vrhj-ch he or Ehe would be entitled? PrcvidedT 9!
the condition that the monthly palment received by him or
her--irom such system shall be in the amount not Iess than
EEE sum of his or her service annulty and the member's
annuity whlch i6 the actuarial equivalent of his or her otvn
contributions accumulated at lnterest to retirement. The
pubLic school which such employee serves shall furnish to
the retirement board aII information required by the
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Statutes Supplement, 1982, be amended to read as follows:
79-1522,O1. In lieu of the school retirementaIl-owance provided by section 79-1522, fe! rerviee after

{y}y +" 19587 any member who is an emflIoyee of a Class I,II, III, IV, or VI school district and who becomes eligibleto make application for and receive a schooL retirementallowance under the provisj.ons of sections 79-152O and79-L5217 may elect to receive a formula annuity retj,rement
aI lowance.
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The normal form of the formula annuity shall be
an annuity payable monthly during the remainder of t]:e
member's ]ife with the provision that in the event of his
or her death before sixty monthl.y payments have been made
the monthly payments shall be conti.nued to hi-s or her
estate or to such beneficiary as he or she shall have
designated until sixty monthly payments have been made. A
member may elect to receive in lieu of the normal form of
annuity an actuarially eguivalent annuity in any opti.onal
form provided by section 79-1530.

Einal average compensatj.on shall be determined
by divlding the member's total compensation subject to
required deposits for the three fiscal years after duly 1;
1958; in which such compensatj.on was the highest, by
thirty-six. If a member fras such compensation for less
than three such fj.scal years his or her final average
compensation shalI be determined by dj.viding his or her
total compensation in all such years by twelve times the
total number of years of his or her service therefor. A
member must have acquired the equivalent of one half year
q! service or more as a public sctrool employee under the
school retirement system following August 24, 1975, to be
eligible for computation of his or her formula annuity
using only fi.ve fiscal years in the determination of hj.s or
her flnal average compensation.

AIl formula annuities shall be paid from the
Annuity Reserve Eund, Upon the granting of a formula
artnuity- there shalI be transferred to the Annulty Reserve
Eund: (a) Fron the Service Annuity Eund. the value of the
service annuity which would otherwise be payablea fcr
Bcrviee after July 1; 1958; (b) from the SchooI Employees'
Savings Eunda the accumulated contributions of the member;
nade after au-*y 17 1958; and (c) from the school Employerrs
Deposit Eund- the value of the formula annuity in excess of
the amounts transferred from the Service Annuity Eund and
the School Employeesr savings Eund.

Eor the purpose of providing the funds to be
transferred from the School Employer's Deposit Eund for
formula annuities- every employer shall be required to
make deposits in the SchooI Employer's Deposj-t Eund. equal
t.c tyclrty pe" cert cf the requir:eC eeheet enpleyee
ecatributiens= Such deposits shaIl be a uniform
percentage of the required contributj.ons of the school
employees of each employer and shalI be transmitted to the
retirement board at the same ti.me and 1n the same manner as
such reguired employee contributions. In the fiscal year
comencing July 1, L968, such unj.form percentage shall be
tv/enty per cent of the required school employee
contributlons. Eor each fiscal year thereafter such
uniform percentage shall be determined by the retirement
board upon recommendation of the actuary and shall be
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determlned by deducting from the then present value of aIIfuture amounts to be transferred from the SchoolEmployerrs Deposj.t Fund the amount then credited to suchfund and divldlng the remainder by the present value of theprospective future required contributions of all employeesof the school districts covered by thi,s section.
Sec. 3. That section 79-1531, Reissue RevisedStatutes of Nebraska, 1943, be amended to read as follows:
79-1531. Each member of the retirement systemshall be reguired to make a deposit in the SihooIEmployees' Savings Fund equal to three aad ene half fourand eight tenths per cent of aII compensation. AII amolits-deposited by or on behalf of any school employee shallbe held for the benefit of the indj.vidual school employee1n the School Employees' Savings Eund and shtll becredited to his or her account in this fund for thepurpose of providli!-an annuity or other benefit asprovided in sections 79-1501 to 79-L557.
Sec. 4. That section 79-1533, Reissue RevisedStatutes of Nebraska, 1943, be amended to read as follows:
79-1533. Every employer shall deduct andwi.thhold from the compensation as a school employee of each

member on eactr and every payroll period after iuch schoolemployee becomes a member of the retirement system threcaEC ene half four and ej-ght tenths per cent of suchcompensation or@tion 79-1531.
The employer, through its prop@y
superintendent, or the secretary of the school board oiboard of education, EEEII transmi-t rnonthly, quarterly, orsemiannually j.f the retirement board sha1l so dire-t7 acopy of such payroll, in such form as shall be approvedbythe retirement board, and a remlttance payable to the oraeiof the State Treasurer for aLI deductions from thecompensation of members on such payroll. The remittancesmay be by draft, money orderz er check, or otherwiseaccording to the rule adopted Uy the retirerient board. AIIsuch amounts due to the retirement board shall bearinterest at the rate of six per cent per annum j.f thepayment of the same is delayed more than thirty days afterthe time prescribed for payment. thereef: The proceeds ofthe said interest charge shalf be used to reimburse theaccount of each school employee, deprj.ved of j-nterest bysaid the delay, with regrular interest and the balance shallbe paid into the School Employeesr Savings Fund of theretirement system.

Sec. 5. That section 79-lS4O, Reissue RevisedStatutes of Nebraska, 1943, be amended to read as follows:
79-L540. On the basis of aII data in thepossession of the retirement board, including sucfrmortality and other tables as shall be recommended by theactuary, who shall be a member of the American Academy ofActuariesT and engaged by the retirement board, andadopted by the retirement board, the retirement board
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shall annually, on or before July 1, determine the state
deposit to be made by the state 1n the Service Annuity Fund
for that fiscal year. The amount of such state deposit
shall be determined on the basis of an annual actuarial
valuation to be sufficient to fully fund the service
annuities earned in that fj.scal year and to fund the
unfunded accrued Iiabilities for aII service annulties
earned prior to that year by Ievel Pa)ments up to January
l, 1994L in the amounts established prior to I'lay 19, 1981.
Any j,ncrease 1n the unfunded accrtred Iiabj-Iity that arises
as a result of increasing the amount of the service annuitY
on or after May 19, 1981, shall increase the state deposit
by an amount sufficient to fund the increase in the
unfunded accrued Ilabllity by leveL Payments for the
twenty-five year period following the date the increase
becomes effective. The retirement board shalI thereupon
certify and, on the warrant of the Director of
Administrative Services, the State Treasurer shaIl, as of
JuIy 1 of such year, transfer from funds appropriated by
the state for that purpose to the Service Annuity Eund in
the retj-rement system the amount of such state
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become operati.ve on october 1,1984. The remaining
sections of this act shall become operative on JuIy 1,
1984.

Sec" 9, That original sections 79-15f2, and
79-1540, Reissue RevLsed Statutes of Nebraska, 1943, and
section 79-1522.O1, Revised Statutes SupPlement, !982, are
repealed.

Sec. 10. That original sectlons 79-1531 and
79-1533, Reissue Revised Statutes of Nebraska, 1943, are
repealed.
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Sec. 11. Since an emergency exists, this actshall be i.n full force and take effect, from and after itspassage and approval, according to Iaw.
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