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ApproveC b-1, the covernor llay 18, 1981

IntEotluced by Hiitala, l1

AN AcT to amend sections 79'1522, 79-1522.01, and
79-1540, Reissue Revised statutes of f,ebraska,
1 94 3, relating to the school retireueut
system; to increase the sercice aanuity; to
change the proceduEe for tleterlining final
average coupensatioD; to provj,ale for full
fundiag of the service AtrDuity futrd: to repeal
the original sectiotrs; anil to tleclare an
eDergency-

Be it enactetl by the people of the State of f,€bEaska,

S tatutes
fo IIous:

Section 1. Ttrat section 79-1522. Beissue Reviseal
of Nebraska, 1943, be arendeal to read as

'19-1522- (1) gpotr Eetirelent uotler the
provisions of sections 79-'1520 atral 79-1521, if he or ghe
has five or more years of creditablc service, a Denber or
emeritus nenber sha11 r€ceive a school Eetirereut
allorance chi-ch shali consist of the sur of: (a) I
savings aBDuity rhich shall be the actuarial equivaleot,
as determined by t,hg retireoent board, of the treubeE's
accuoulated contributiotrs at the tine of his or hec
retireoent, or, in the case of an ereritus reLbeE, the
savings annuity fixed by the retirenelt boaEd at the ti[e
of his o; her original retireoert; and (b) a service
annuity to be paid by the state of tlebraska., The arount
of any individual service annuity for a full-tine school
employee or eme-r-.itus nenber sha11 be three dollars and
Eiftl_gents per nonth for each year of serYice conleucing
vith his or_h€! retirenent on or after #7-ft--19?3 the
glfecgige date o!_!his__as!. Each school enployee or
emeritus denber rho retiretl before July 1, '1973 antl rho
is receiving a service annuity as of that date shall have
such service annuity aaijusted by the increase in the cost
of living as determiled by the difteretrce betreen the
consumers Price IDalex for UEban lage EaEners anal clerj-cal
lJorkers frou thc date the service anDuity colneEced antl
JuIy 1,1973, exce
three dolLars an

t that such aDtruity shall
fifty cents Eonthl

p
d Yservice, basetl on the sane nuuher of years of service

t-hat is currently being useal to tleterliDe his or her
service anauity- Such increasetl serrice aDruity shal1
coDmerrce otr July 1, 1973.

Dot exceed
per yeaE of
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{2) Under such rules and regulations as the bcarC
may prescribe, an enployee, upou becouilg a relber, EaI
receive credit for not to exceed ten TeaEs of creditabl-e
teaching service rendered itr public schools in another
state if such oe:nber shail have paid ioto r-he school
retirement systen of the State of llebraska an arount
equal to the required deposits he or she roulii have paid
had he or she been enployetl ia this state, sith such
required tleposits to be paid as the board ray diEect
uithin three years after nenbership ir. th€ retire:ent
system begins.

(3) A meDber rho retires as a school erployee ofthis state shall not receive credit foE tiae in seEvice
outside of this state in excess of the tire he or she has
been in service as a school enployee in this state- fn
oraler to receive such out-of-state cretlit such rerber
trust be enployed as a school enployee in this state atthe time of his or her retireEeDt.

(4) For a beneficiary rho i-s enploycd as a public
school substitute enployee for rore than nitretl tlays iu
any school- year the state seryice annuity shall be
Eeduce{i by fifty per cetrt; Proyialetl. a persoD receiving a
retirenent benefit nay raive th€ pal[ents aDd return toreoular eoploynent in a public school of this state if!he beoeficiary shaJ.l notify the Eetirelent board ia
atlvance of the tine and place of such elpioyreEt- fhis
noti.ce sha11 be in rriting upon forts prescribed by the
retireoent boartl., Any persoD collecting retire[eDt
paylents rithout filing such notice shall be subject to arithhoLdiog of futuEe retireneot beDefits equal to trice
the amount collected after being reguj-arly elployetl- The
aEount of individual service annur,ty foE a part-ti-!e
employee shall be det-eroined otr a propoEtional basis.

Sec- 2., That sect ion 79- 1522-01, Reissue
Revised Statutes of Nebraska, 1943, be anentled to read as
fo I lor s:

79-1522-01., In Iieu of the school retiEelent
allovance proyideal by section 79-1522 foc sercice afteE
July 1, 1968, atry meDbeE rho is an euployee of a class I,
II, III, IV. or VI school tlistrict antl gho becoles
eligible to oake applicatioo foE and receice a school
retirenent allorance under the provisions of sectioDs
19-1520 atd 79-1521, nay elect to receive a forrula
aDnuity retirement alloraDce-

The Donthly forDula annuitl' iD the norlal foE.
shall be deteEliDed by Eultiplying the nurber of years of
service after JuIy 1, 1968, for rhich soch rerber youlil
othervise receive the seryice aunuity proyial€al by sectioo
942 -2-



L8248

79-1522, by oEe aual one-quaEt-eE per cent of his or hgg
fiual aveEage coDpensation; Provideglthat if the aanuity
begins prioE to the sirt-y-fifth birthday of the Detrber,
the atrnuity at the ilate it begius shall be the actuarial
eguivalent of the toreula aanuity def€rred to the
sitty-fifth birthtlay of the Delber- a member Dust have
acguireil the equivalent of otre half year service or nore
as a pubiic school enployee unaleE the school retirement
systen folloving lugust 2q, 1975L to be eligihle for
coiputation of his or her forlula aDnuity using one and
one-guarte!: per ceDt of hi-s or heE final average
corpensatiotr as otre of the factors-

The D.ornal forn of ',he forDula anDuity shall be
an aDnuitl payable eonthl-y duriag the reuain<inr of the
rerberts Life rith tbe provision that in the eveDt of his
or her aieath before sixty Donthly payments have been nade
the noDthly palreDts shall be continuetl to his or _hgrestate or to such beoeficiary as he or she shall have
desig.Dated utrtiI sirt-y uonthly payneDts have beeu macle.
A renber Day elect to receive in lieu of the norlaI forn
of aDnuitlr an actuarially equivaient annuity in any
op'-iona1 for! providetl by section 79-15J0.

Fi[al average colpeDsatioD sha11 be deternined by
diviiiing the re[ber, s total coupetrsation subject to
requiretl tleposits for the f+rc l!!ge fiscal years after
July l, 1968, in rhich such corpeDsation ras the highest,
bi sir+, thirty-sir., If a DeEber has such conpensatioa
for less thaa fitr: three such fiscal years tiis og heg
final average corpeasation shaII be deterniDetl hy
diviCing his or_her total coDpensation in all such )rearsby trelye tiEes the to:al nuEber of years of his or her
serrice therefor- l re[beE trust have acquired the
equivalent of oae half year service or hore as a public
school erployee und.er the school retiren€nt systeD
folloring -lusust 24. 'l.975L to be eligible for co.putatiott
of his or her forlula antruity using only fiye fiscal
years il the tleter[iaation of his or heE final average
coa peu sat i ou -

tiI forrula annuities shaIl be paid fron the
Annuity Reserye Fund- Upon the granting of a foruula
annuity there shali be transferr€d to the lnluity Beserve
Funtl: (l) Fror the Service -{nDuity Pund the value of the
service arnuity uhich sould otheruise be payable for
service after Ju.l-y 1 , 1 968; l2l fron the school
Erployees. Sayings futral the accuuulateal contributiol:s of
the rerber ratle after JulI l, 1968: and (3) froo the
schooi- Erployer.s Deposit Futrd the galue of the for[ula
aDtruity is excess of the aDounts transferred fron the
service Annuity FuEtl aDd the school Enploye€s' savirgs
FuDd-
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For the purpose of providing the fuads to betransferred froE the School Employerrs Deposit EuDd for
forrula aDnuities eyery eDpioyer shal1 be required to
Dake tlepcsits in the School Employerrs Deposit Fund equal
to trenty per cent of the requrEed school employee
contributioDs- Such deposits shall be a uniforu
percentage of +-he requiretl coDtributions of the school
eDplorees of each enployer anri shali be transmi-tted tothe retirenetrt board at the sane tine and i-n the saEe
nanner as such required enployee contributions. In thefi-scal year conaencing July 1, 1968, such uniforn
Dercentage shall be trenty per cent of the requiretl
school elptoyee contributioDs. For each fiscal year
thereafter such uniforn percentage shal-I be deternined bythe retiEe[ent boartl upon reconDendatioa of the actuary
and shall be deteroined by deducting fEom the thenpresent value of all- future aoounts to be transferEed
fron the Schoo1 EEployer.s Deposit lund the a&ount thetr
crediteal to such fund and ilividing the renainaler by thepresent value of the prospective future requiredcorrtributions of a]-l erployees of the school districts
covered by this sectior.

Sec-
Statutes of
fo11o vs:

3- that section 79-1540, Reissue Revised
llebraska, 19q3, be anended to reatl as

annuities earned pr
to January l, 1994

ior to that year by level aynents up

q_e!__af!er

e. The retirem€nt board shal1 thereu poD
ceft-

un
a

y an on tLe carraDt of lhe DirectoE of
Seryices, the State Tceasur€r shall, as of
lrear, tEansfer fron funds appropri-ated bI

AdministratiYe
July 1 of such

:tive date of this act- Anv inc
: unt erl accrued liabi litv that ar

C DOS .t by an arourt suffi-cient to fund the
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79-1540- on the basis of all data ia thepossession of the retireEent board, including suchnoEtality atrtl otheE tables as shall be reconnentled by the
actuary, vho shall be a nenber of the l-mericatr Acade[]' ofActuaries, eDgaged by the retirement board aud aalopted bIthe retirerent boartl, the retirenent board sha1l
annualJ,y, on or before JuIy 1, deteEnj-ne the statedeposit to be rad€ by the state in the Service Annuity
Fund for that fiscal yeaE- The aDount of such state
deposit shal,l be tleternined on the basis of an anlual
actuariaL valuation to be sufficient to fulII fund the
service annuities earned i-n ttat fiscal year antl to fund
the unfundetl accrueal liabilities for all service
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the st-ate for that purpose to the Service AnDur-ty Fuqtl ia
the retirement- svst€u the anourt of such state tleposit-

sec- 4-

sec- 5.. ThaE origiDal secticns 79-1522,
79-1522-01, and 79-15{0, Reissue Revised statutes of
Nebraska, 19t{-}, 1re repeale'j.

Sec. 6- Since 1n energency exists, this act
l;hall be in fuII force anf take effect. froE and after
ir-s passage and apprcval, rccording to lav.
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