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LEGISLATIV] BILL 50

Approved bv the Governor Uay 8, 1975

Introduced by Ncbraska RetiEement Systems CoEIitt€e,
Hasebroock, 18, Chnn.: Lueiltke, 28i GoodEich,20; stu11, q9; F. Leeis, 45

AN ACT to amenal sections 79-1501, 79-1522.01, 7q-1521,
79-152tt. and 79-1528, Reissuc Revised Statutesof Nebraska . 19tti, relating to the schoolretirement system; to retlefine and changeprovisions for disability retirement antl th€methoal oF iletermining the ilisability
retirement allorance; to provide for changes
in the nanner by vhich the monthly fornula
annuity sha11 he tletermined; to proviale for amonthly annuity to a survi ving sFouse asprescribed; anil to repeal the original
sect ions.

Be it enactetl bv the people of the State of Nebraska,

Sta t u tes
fo1 Ious:

section 1. That section 79-1501, Reissue Revisedof Iebraska, 1943, be anended to reatl as

79-1501. As used in sections 79-1501 to 79-1553,
unless the context otheryise re,luires:

(1) Accumulated contributions shall mean the sunof all amounts aeducted from the compensation of a Dember
and credited to his indivitlual account in the School
Enployeesr Savings Fund together yith
thereon, compounded annu:111y;

(2) Beneficiary shalI nean any
of a school retirenent allovance orprovitletl by sections 79-1501 to 79-1557;
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(3) Uember shall mean any person yho has
account in the School Employeesr savings fund:

an

(4) county school official shal1 nean the county
superintendent or district superintendent and any person
serving in his office yho is required by lae to have ateacherrs certificate;

(5) Creatitahle service sha1l oean prior seryice
for yhich credit is granted unrler sections ?9-1515 to
79-1518 plus aL1 service rendered rhile a nember of the
retlEenen t systen;
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6) Disability retirement allouance shall mean
-of- t he- sarings-rnndity-anil -the-sctY+e. annuity

under thepaid to :! person upon retircnent for disability
provisions of section 7s-152tti

(7) Employer shall mean the state of Nebraska or
any subrlivision thereof or agency of the state or
subdivision authorized by 1.r'r to hire school employees,
as defined in this section, or to ply their salaries;

(fi) fiscal yeer shall rnean any year beginning
JuIy 1 and enrlin j June ]0 next €ollorin';;

(9) Regular interest shall neen interest at such
a rate as shaII be determined bv thc retirenent board in
conforuit y uith actual and expected earnings on its
investments;

(10) Junior school employee sha1l nean a school
employee, as herein defined, who has not arrived at his
tuenty-first birthday rnniversary on AuJust l5 preceding;

(11) Present senior school employee shalI mean
senior school employee, as herein defined, rho
employed rithin the Stdte of Nebraskd on Septemtier
1945;

a
Yas

1,

(12) ruIl-time employee shal1 mean a peEson vhose
services are engaJed for frrll-time employnent on aD
annual or continuin, contract basis;

(11) Prior service shaIl mean service rentlered as
a school employee rn the public schools of the state of
Nebraska, as such is aleFine,l i-n this section, prior to
,ruly 1, 19q5;

(14) Public school shal1 mean any and all schools
supporteal by public funds anil uholly under the control
and Dana,Jement of the state of llebraska r or any
subdivision thereof, includinS schools established,
maintainetl, antl controlled by the school boards of Iocal
school ilistricts and schools under the control anal
management of the statc co11eges, the Boartl of Re!ents of
the Universi.ty of Nebraska, dny educational service uDit,
and any other educational institution vholly suPportetl by
public f untls;

(15) Retirement shall mean qualifying for and
a I lora nceacceptin., a school

?ranted under the
79-1557i

or disabilit
prov isions o

ret irement
sec t ions

Yf
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(16) Retirenent board or
Public Erployees Retirement Board,
said retirenent system;
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boartl shall Dean the
Yhich shall adrinister

( 17) Retirenent system sha11 nean the school
retiEeaent system of the State of Nebraska proyided for
in sections 79-1501 to 79-1557:

(18) Required tleposit shall nean the cleiluction
frou a &eDberts conpensation as provitletl for in section
79-1531, vhich shall alI be aleposited in the School
Employeesr Savings Fund;

(19) School year shall mean one
shal1 incluile not Iess than one hundred
tlays or, in the case of service in th€
prior to July 1, 1945, not less than
cent of the then leJaI school )rear;

fiscal year rhich
trenty teachinJ

state of Nebraska
seventy-five per

em p lo yee
trenty-f

(20) Senior school employee shall nean a school
, as herein defined, vho has arrivetl at hisirst- birthtley anniversary on Au.lust'15 preceding:

for
from
the

the
and
of

(2 1) Service
employee;

sh.rlI mean service as a school

(22) :;chool" retirement allorance shaLl trean the
total of the savinls annuity and the service annuity paitl
a person uho has retired under t-he provisions of sections
79- 1520 and 79-1521. The monthly payments shal1 be
payable at the end of each calentlar month during the life
of a retireil menber. The fiEst payDent shall inclutle all
amounts accrued since the effective date of the arard of
annuity, includinS a pro rata portion of the monthly
anount of any fraction of a month elapsing betyeen the
effective date of such aInuity and the enil of the
calendar month in uhich such annuity began. The last
paytrent shall be at the end of the calentlar month inrhich such member shaII die;

(2J, Service annuity shall oean payments
life, nade in equal monthly installments, derived
appropriations made by the State of Nebraska to
retireoent systefi;

(25) State school officiel shall nean
CoDoissioner of Education and tis professional staff
the assistant connissioner of educat-ion in charge
vocational education and his professional staff;

(2li) Statc tleposit shall mean the deposit by the
state in the retirenent system on behalf of any meuber;
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(26) s;choo1 ernployee sLall mean any emploYea of a
public school ,hose seIvices arc engagoal for at least
hal-f-time employment on an annual or continuing contract
basis;

(27) savings annuit v shall
l-ife, narle in equal monthly payments,
accumulated contributions of a nembcr;

mean payments
derivetl from

for
the

(28) Eme;itus nember shall mean a person eho has
entered retirement under the provisions of sections
?9-1501 Lo 79-15't7, including those persons rho have
retired since July 1, 1q45, under any other reqularly
established retj.reoent or pension syst-em as conteuplatetl
by section 79- 1512. lnd rho has thereaft-er been
reenployetl in any capacity by I public school in
NebEaska, or has becone a state school official or county
school official subsequent to such retireoent, and r,ho
has applied to thr] board for eneritus meurbership in the
retirement system. The school district or ageDcY shall
certify to the retirement boaral on forms prescribetl by
the retirement board that the annuitant ras reenployetl,
render:eil a service and vas paid by the ,listrict for such
servicesl and

l2,rl Primary carrier shall mean the life
insurance companies and trust companies designateal as the
unilervriter or trustec of the retirement systen.

Revised
follous:

sec. 2. That section 79-1522.01 ' neissue
statutes of ltlebraska , '!.94i, be anenaled to !:ead as

71-1trz2.A1. tn lieu of the school retirement
allowance !rovirled try section 79-1\22 tor service after
.luLy 1, 1968, any nemher rho is arr employee of a Class I,
II, III, IV or VI school district and rho becomes
eli"gible to make a;1'lication for and receive a school
retirement allovance uncler the provisions of sections
79-1520 a\d 19-1121, mJy elect tc receive a fornula
annuity retirement allovance.

The monthly formula annuity in the normal form
shall be determined by mrrltiplying thc number of years of
service aftcr July 1, 196t|, for chich such member rould
othervise rcceive th(l se-cvic(f anndity provided by section
19-1522, by one anq_one-guarter per cent of his final
averdge compensation; !Io.yiqg4. that if the annuity
b.eqins i)rior to the sixty-fifth birthday of the nenber,
the annuity,rt thc date it belins sha1l be the actuarj.al
equivalent 6f the formula .rnnuity deferred to tbe
sixty-fifth birthday of the memhcr. A-!C.e!SI--!-tlE!--IaJg
asss!re!-!!e-es urr.ale!!-eE-9!e-!af, f, -vee l-ser!i99-sl--sgEg
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The
an annuity p
nemberts lif
tleath before
monthly, payments shall
such benefici.ary as h<:

nornal form of the form[1a annuity sha1lavable monthly alurinq the renainder ofe rith the provision that in the event ofsixty monthly payments have been made
be continueal to his estate or

be
the
his
the
to

sha11 have desi.gnated until sixty
monthly
recei ve

payments h.ive been made, A member
in lieu cf the normal form o

may elect to
f annuit.y an
optional Formactua!:j-aIly equivalent ,tnnrrity in any

provided by section 7q-15J0.

Finel averaJe compensation shall be determineal byalividinl the memberrs total compensation subject torequired deposits for the t.n lfyg fiscal years afterJuly 1. 1968, in which such comi6iErtion *u. iho highest,by oac-hundfcil--trent? Er'xlJ. If a memher has such
compensation for Iess than t€n fi!e such fiscal years hisfinil averale cornpensrtion =rr'iII be determined bytlividing his totrl compensation in a1.l such years bytrelve times the totaL nu$ber of years cf his service
t-heref or.

All formul.r tnnuiti.es shall be lraid from the
Annuity Reserve Fund. Ulon the .lr rntinf of ,r formula
annui.ty there shaIl be tran-sfr-'rre{l to the Annuitv Reserve
Fund: (1) From tho Service Annuity Fund the value of the
service ann,rity which coulrl otheryise be payabl€ for
service aft4r Julv 1. 1968; l2i from the School
Employeest SavinJs Irrn,l t-he rccumllllted contributions of
the memtrer made rft€rr July 1, 1')(iU; ,iIld (l) from the
School EmDl-overr:i De[).)sit Funrl the value of t_he formula
annui.ty in excess of the amount-s trdnsFerreil l.rom the
Service Annuit-y Fund ln,l the School Empl.ove(-,s' Savin.rs
Fund.

For the purpose of Irrovirling the funds tc be
transFerred from the Sclrool Enfloyerrs Depcsit, Fund for
formuLa annuitiesj every employer shall bc requirecl to
make de1,o5its in t-ho school Emplcyer rs Deposil !'und equal
to tuenty per cL'nt 0f the rerluired :;choo1 emplovee
ccntri.butions. siJch deposit:; sh rlI be o unif ormpercenta.le oF thc rcquired contributions of the school
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employees of each emPloyer and shall be transmitted to
thl retirement board at the sane tine and in the sane
,inn.. as such required employee contEibutions' In the
fiscal year comnencing July 1, 1968, such uniforn
p-rcentaie shal1 be t16nty p". cent of the required
school eilployee contributions- for each fiscal year
thereaftei such uniforn percentage sha1l be 

'letermined 
by

the retirement board uPon rccommentlation of the actuary
antl shall be lletermined by detlucting from the theD
fi"""nt value of ,rI1 fut-ure amounts to be transferred
iiom tt,e school Employerts DePosit Funtl the amount then
crettitetl to such fund-antl alividing the remainiler by thg
piesent value of the Prospective future required
tontrilutions of alL enrployees of the school 'listrictscovered by this section.

S ec.
of

l. That section 79-1523, Reissue Revisetl
Nebraska, 19tl 3, be amentletl to reatl as

4. That sectior, 19-1't24, Reissue Revised
Nebraska, 1943, be amendetl to read as

Statutes
follors:

7 9- 1 52 l. 8e t ire fient- -on --aeeotnt--of--ilis'bi+itI
:h a1 *-!e- nade- u nder-the- folloria9-eonili tioas: -- -l--icibc!
rho-{1}-h as-f if teetr -or-notc-f ul}-++ilc-€"-Part-t+ne--?en!3
of-e!.ditab+.- ser riec -an d-r ho-has-teadcred- -tlo--or --ilo?c
sieh- -1ea r s- -of - -scrv iee --- iareilittel?- --p"cecdiaE--- steh
rctt:eien t7-or- rho-{ 2}-h rs- - had --one--rea r--of--fu}}-tiilc
ercdita blclsert iee-and-o ne- - ?ea r --of- -eollcge--attandancc
eatn iag -er edit s--tora!d- -a--degtecr- -it st--?riot- -to--the
atp+ieit;oa-for-tlisabilitv-beacfits l--!e!!9E shall be
ritirea on account of disability either upon his orn
application oE the application of- his employer 9I 1
;e;=;" acting in his ninatt; BEglilgir that a nedical
ixamination, made at the expense of the Eetirement system
anal conducted bY a competeni alisinteresteri physician rho
is iluly liccnsetl to piactice medicine in this state'
ie:.ect6a by the retirement board, shovs antl the Fhysician
certifies io the retirenent boarrl that the said member is
physically or mentally incapacitaterl for the further
p.ifo.*uni. of duty as a school employee and ought to - he
ie t i retl. Th e ptoi +sion s--of-- subditis ion--'(2) --of --this
sce tion -s h a I * - aipll-r het her-ilirabil itr- oeenrr cil- before-ol
afte!-eetohet-le7-iee:-i-ProriileilT-that-tfie member shaIl
have one vear from the date of his retirement in rhich to
make application for disability retirement benefits. i
aaa-priiiacd- fu t!the"7 - t hat-t h e-d isabi li t y-di il- - not--oeeul
in-tle-ptt:lri+- of - a nothe r -oeeupation t

S ec.
ofstatutes

follors:
1 tl-1524. l,pon

sha1l receive a
retirement for disabilitY, a

d isability retirement aLlovancemenber
t22



ehich shall consist of a
annuity coarputed in the
't 9- 1522 oEr-ilt-
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savings annuity and a servicenanner specifietl in section

S ec.
of

5. That section
liebraska, 1941,

79-1528, Reissue
be anended to

Rev ised
reatl as

79-1528. l-lt Shoultl a menber <lie beforeretirement, his accumulat-etl contributions sha1l be paiilto his estate or to such person as he shall have
nominatetl by rritten designation duly executeil antt filed*ith the reti.rement board. lf no legal refresentativesor beneficiary designated in uritin,l shall epply for hisaccunulated contributi-ons cithin five years folloying histleath, they shall be forfeited to the retirenent system
and credited to the Contingent Fund at that time.

Statutes
fol Lo rs:

i!_sur

_!!survI.ve.

Scc. 6. That originaL79-1522.01, 79-1521 , 79-152tt, and
Reviseal Statute"s of l{ebraska, 1943,

sections 79-1501,-19- 1528, Reissue
are repealed.
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