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LEGISLATIVE EBILL 905
Approved ky the Governcr March 23, 1974

Introduced Lty Nektraska Retirement Systems Comrrittee,
Whitney, 44, Chrn.; Hasetroock, 18; Goodrich,
20; F. Lewis, 45; Luedtke, 28

AN ACT to amend sections 23-2309, 79-1532, and €4-1310,
Reissue Revised Statutes of Nekraska, 1943,
sections 2U4-70€ and €0-458, Revised Statutes
Supplement, 1972, and sections 23-2301,
24-701, 24-707, and 84-1301, Revised Statutes
Supplement, 1973, relating to retirerent: to
define terms; to change definitions; tc change
the wranner the ewsuployee account shall te
computed; to change the amount returned when
service is terminated prior to retirerment or
in the event of death; and to repeal the
original sections.

Be it enacted Lty the people of the State ctf Nektraska,

Section 1. That section 23-2301, Revised
Statutes Supplement, 1973, be amended to read as fcllows:

23-2301. As used in sections 23-2301 tc 23-2231,
unless the context otherwise requires:

(1) Employees shall mean all perscns or cfficers
who are ewployed bty a county of the State of Neltraska
devoting more than twenty hours per wveek tc such
employrent, all elected officers of a county, ard such
other persons or officers as are classified from time to
time as perranent employees Lty the county Loard of the
county by whom they are employed, except that the ternm
shall not include judges, persons making contritutions to
the School Retirement System of the State of Nelraska, or
nonelected employees and nonelected officials of any
county having a population in excess of one hundred fifty
thousand inhakitants;

{2) Retirement shall mean qualifying fcr and
accepting a retirement allowance gyranted under the
provisions of sections 23-2301 to 23-2331;

(1) Retirement board or Ltoard shall mean the
Pultlic Employees Retirement Board;

(4) Retirement system shall mean the tGtetirerent
System for Netraska Counties;
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(S) Required contriktution shall rean the
deduction to ke made from the salary of emplcyees, as
prcvided in sections 23-2301 to 23-2331;

(6) Service shall mean the actual total length of
employment as an employee and shall include leave of
atsence tecause of disability or military service when
properly authorized ty the retirement loard;

{(7) Straight life annuity shall mean an orJdindry
annuity, payatle for the life of the rprimary annpuitant
only, and terminating at his death without refund or
death Lenefit of any kind;

(8) Date of adoption of the retirement syster Ly
each county shall mean tie first day of the month next
following the date of approval of the retirement system
ty the county electors;

() Prior service shall mean service prior to the
date of adoption of the retirement system;

(10) Future service shall mean service followiny
the date of adoption of the retirement system;

(11) Group annuity contract shall vrean the
contract issued ty a 1life insurance company to the
retirement syster in order to provide the future service
tenefits descrited in sections 23-2301 to 23-2331; end

(12) carrier shall mean the lite insurance
company or trust company designated bty the retirerent
board as the underwriter or trustee of the retirement
system;_apnd

Sec. 2. That section 23-2309, ©Eeissue BRevised
Statutes of Nebraska, 1943, te amended to read as
follows:

23-2309. A member's share of the fund arising
from the salary deductions made in accordance with the
provisions of section 23-2307 shall be «kncwn as his
employee account. Each_year, cop@enciny Japuary 1, 1975,
feyular _interest _shall ke ciedited _tg _the _employee
aggount, As of January 1,__1375, a menter's egcployeec
account shall ke egqual to one hundred three per cent of
his employee account as of the next preceding Junnary 1,
increased by any amounts deducted from the menkelr's
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salary since the next preceding January 1 in 4cccrdance
with the provisions of section £3-2307.

Sec. 3. That section <4-701, Revised Statutes
surplemrent, 1973, be arended to read as fcllows:

24-701. As used in sections 24-701 to zu-714,
unless the context otherwise requires:

{1) Fund shall mean the Nekraska Hetiresent Fund
for Judges;

(2) Judge shall mean and include all duly elected
or agrocinted Chief Justices or Judges cf the Sugprenme
Court and judges of the district courts of Nelraska, who
shall serve in such capacity on and after Januwary 3,
1957, and shall mean and include all duly aprointed
judges of the Nekraska Workmen's Ccmpensation Court who
shall serve in such capacity on and after Septemter 20,
1957, judges of separate juvenile courts, county judges
aof the respective counties, vho shall serve in such
capacity on and atter January S5, 1961, cxcept actiny
county judges appointed pursuant to section 2Zu4-5C7,
district county judges and associate county judges who
shall serve in such capacity on and after January U,
1973, except associate county judgyes serving on a gro
tempore basis as designated bty the Supreme Ccurt, and
judges of municipal courts estatlished Lty Chapter 26,
article 1, who shall serve in such capacity on and after
Cctoker 23, 1967;

(3) Prior service shall mean all the jpericds of
time any person has served as a (a) Judge ot the Supreme
Court or judge of the district court pricr to January 3,
1957, (k) judge of the county court prior to January 5,
1961, (c) judge of the Nekraska wWorkmen's Corpensation
Court prior to Septemter 20, 1957, (d) judge of the
separate juvenile court, or (e) judge of the nunicipal
court pricr to Cctoker 23, 1967;

(4) Current service shall ©Bean the feriod of
service any Judge of the Supreme Court or Jjudge of the
district court shall serve in such capacity fron and
after January 3, 1957, and shall wmean the (period of
service any judge of the Netraska Workmen's Corpensatiocn
Court shall serve in such cagpacity from and after
September 20, 1957, and any county judge shall serve in
such capacity fros and after January 5, 1961, and any
judge of a separate juvenile court shall serve in such
capacity and any judge of the municipal court shall serve
in such capacity subtsequent to Gctoker 23, 19€7, and any
district county judge or associate county judge shall
serve in such capacity sutsequent to January 4, 1973,
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{5) Military service shall mean active service of
any judge of the Supreme Court or district court in any
of the arred forces of the United States during a war or
national emergency prior or sutsequent to Septemkter 18,
1955, and shall mean active service of any judge of the
Nebtraska wWorkmen's Compensation Court in any of the arred
forces of the United States during a war or national
emergency prior or suksequent to Septemter 20, 1957, and
shall mean active service of any judge of the wmunicipal
court in any of the armed forces of the United States
during a war or national ewmergency prior or subsequent to
Cctober 23, 1967, if such service commenced while such
judge was holding the office of Jjudge, and shall mean
active service of any district county judge or associate
county judge in any of the armed forces of tune United
States during a war or national emergency prior or
sulsequent to January 4, 1973, if such service commenced
while such judge was holding the office of judge. The
toard shall have the fower to determine when a national
emergency exists or has existed for the jpurpose of
apfplying this definition and rrovision;

(6) Total years of service shall mean the total
numnter of years served as a judge, including prior
service, military service, and current service as defined
in this section computed to the nearest cne-twelfth year;

(7) salary shall mean the statutory salary of a
judge or the salary teing received ty such judge pursuvant
to law;

(€) Eeneficiary shall mean a person sc designated
by a judge in the last written designation of beneficiary
on file with the bLkoard, or if no desiynated person
survives or if no designation is on file, the estate of
such judge;

(9) Annuity shall mean a series of equal wonthly
rayments payable at the e¢nd of each calendar ronth during
the life of a retired judgye. 1he first payment shall te
made as of the end of the calendar month in which such
annuity was awarded and the last payment shall te at the
end of the calendar month in which such judge shall die.
The first payrent shall include all amounts acciued since
the effective date of the award of annuities, including a
prc rata portion of the monthly amount of any fraction of
a nonth elapsiny Letween the effective date of such
annuity and the end of tne calendar month in which such
annuity began;

(10) Board shall mean the Pullic Emplocyees
Retirement Board;
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(11) Memter shall mean a judge, as defined in
sutdivision (Z) of this section, eligikle to particirpate
in the retirement system estaktlished under the provisicns
of sections 24-701 to zU-714;

{12) Criginal memter shall mean a judge whc first
served as a judge, as defined in subdivision (2) of this
section, prior to Cecewbter 25, 1969, and whc <does rnot
elect to tecome a future rmemkter on or Ltefore June 30,
1970;

(13) Future memter shall weau a judge wic Lirst
served as a judye, as defined in sutdivision (2) cf this
section, on or after Cecember 25, 196Y, or shall rean a
judge who first served as a judge, as defined in
sukdivision (2) of this section, prior to Deccmter 25,
1969, who elects to kecore a tuture membter on c¢r tefore
June 30, 1970, as provided in sutsection (8) or section
24-703; and

(14) Final averaje salary shall mean the average
monthly salary for the last four years service as a judge
or, in the event of a judge serving less than fcour years,
the average monthly salary for such Jjudge's jericd of
service; Provided, that final average salary of any judge
who has retired or who will retire during or at the end
of the presently current judicial term =shall =ze¢an the
average monthly salary for his last year ot =ervice
tefore retirementj_and

{15) _Begqular_ interest _shall meap _the _iate _of
ipterest garped each fiscal year coppepcing July 1, 1934,
as_determined bty the retirepent toard ip confcrgity _with

ual

and_expected_ear

gs_opn its ipvestrents.

Sec. 4. That section 24-7U6, Hevised Statutes
Sugplement, 1972, be amended to read as fcllows:

24-706. (1) Any original member whose service is
terminated prior to retirerent, for any cause other than
death, and whose total service as a judge at the time of
termination of service is less than ten years, may, upon
written request to the board, (a) have returned tc hinm
the total amount of contritutions which he has made to
the fund, plus_regular interest, and the return of such
contritutions to said judge shall preclude said judge
from any tenefits hereunder unless and until said judge
again serves in such capacity, or {t) leave his
contributions in the fund and receive retirement annuity,
starting at age sixty-tive, as provided in section
24-710. Any original memkter whose service is terrinated
prior to retirement, for any cause other than death, and
whose total service as a judge is ten c¢r @rpoure years,
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shall nat be entitled to have raturned contributions tc
the tund wmade Ly bim Ltut shall receive retirerent
annuities as provided in sections 24-708 to 24-710.

{2) Any future memrter whose service is terminated
prior to age sixty-tive, for any cause other thuan death,
may, uponh written request to the kcard, {a) have returned
to him the total armount of contritutions whicn he has
made to the fund, plus_regular_jinterest, and the return
of such contritutions to such judge shall ypreclude such
judge from any benetits hercunder unless and until such
judge agyain serves in such capacity, or (k) leave his
contributions in the fund and receive retirement annuity
startingy at aqge seventy as provided in section 2u-710.
Any future memker whose service 1is terrinated at or
suksequent to agye sixty-tive but prior to age seveuty
sliall be considered as a nocmal retirement and annuity
payments shall tegin as provided in section 24-710.

Sec. S That section 24-707, Revised Statutes
Supplement, 1973, be amended to read as fcllows:

24=707. In the event of the death of a Jjudge
prior to his retirement, if such judge has not filed a
written statement of intent with the toard to elect to
receive any other form of annuitv which m2y te rrnvidad
for ty sections 2u4-707 and 24-710, his beneficiary shall
be paid a lumg sum equal to all contrikutions to the fund
made by such judge plus_reqular_ipterest. Any ‘tenetits
paid to the beneticiary of such judge in 1lieu of the
return of the lump sum equal to all contributions to the
fund made by such judge plus _regqular_ _ipterest shall te
the actuarial equivalent of such lump sum value camputed
as of the date ot death of such judye. Trn the event of
the death of a judge subsequant to hkis retirement, it
such a judge has not filed a written statement cf intent
with the toard to elect to treceive any other form of
annuity which may bte provided for fy sections 24-707 and
24-710, the amount of annuities he has received under the
provisions of sections 24-701 to 24-714 shall be computed
and if such amount shall te less than the contrikations
to the fund made ty sucn judge, the difference shall be
paid to his teneficiary.

Sec. 6. That section 60-458, Kevised Statutes
Supplement, 19772, be amended to read as tcllows:

6C-us58. (1) Should any patrolran, gprior to
tecoring eligikle to retire, as provided in <cection
60-452, kecome separated from state service ag a

patrolran for reasons other than death or disability,
either voluntarily or involuntarily, such patrolran shall
thereupon te entitled to receive all payments wnich have
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teen made by salary deductions intc the fund cieated hy
sections 60-447 to 60-u461 plus _rejular _ipterest _eained
each_tiscal yeal copmencing July 1, 1974, _as _¢etecrriped
Ly the retiregent L s actual _ond
expected garninys 9

(2) In lieu of the tenetit descrited in
sutsection (1) of this section, the patrolman nav elect

to receive a deferred annuity to commence at age =ixty.
If this election is rmadc, the contrituticns made to the
system by the patrolman may not Fe withdrawn fros the
system. 1he deferred annuity to cormence at aye sixty is
comguted as a percentage of the retirement annuity, as
computed in sulsection (1) of section 60-452.01. The
percentage is zero per cent for the first ten years of
service; fifty per cent after ten ccapleted years of
service, increasing ty five per cent tor each corpleted
year of service for the next ten years of service; and
one hundred per cent after twenty completed years of
service.

Ssec. 7. That section 79-1532, Feissue Revised
Statutes ot Nekraska, 1943, te amended to read as
follows:

79-1532., c¢cn June 30 of each year the retirerment
koard shall credit the accounrt ot each memter 1in the
Schaol Employees' Savings Fund with fegular interest
earned_compencing_July 1, 1974. at-the--rate--determined
as-provided-in-section-79-3564=

Sec. 8., That section B4-1301, Revised Statutes
Supplement, 1973, ke amended to read as fcllows:

84-13C1. As used in sections 84-1301 tc H4-1331,
unless the context otherwise reguires:

(1) Employee shall mean any person or ctficer
employed bty the State of Netraska whose compensation is

paid out of state funds or funds contrclled or
adrpinistered by a state department through any cf its
executive or adwinistrative officers when acting

exclusively in their respective official, executive, or
administrative capacities; Ltut shall not include judges,
nenbers of the Nebraska State Patrcl, employees cf the
University ot Netraska, enplcyees of the state cnlleges,
employees of technical community colleges, erplovees of
the Division of Employment ot the Lepartment c¢f Llakor,
the Compissioper_ of Lator, employees of the <State Ecard
of Agriculture whose compensation is not paid out of the
General Fund, tne Netraska National Guard air ard arnmy
technicians, or persons eligitle for memkership under the
School Retirement Syster of the State of Netraska, except
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that those persons su eligible and who as of Septenmkter 2,
1973 are contrikbuting to the State Employees Fetirement
System shall continue as memkters of such system;
Provided, that any individual appointed ty _the _Gcvernor

(2) Part-time employee shall mean an employee who
worhs less than one half of the regularly scheduled
hours;

(3) Retirement shall mean qualifying faor and
accepting a retirement allowance granted under the
provisions of sections 84-1301 to 84-1331;

(4) Retirement board or Ltoard shall mean the
Putlic Employees Retirement Eoard;

(5) Retirement system shall mean the State
Employees Retirement System of the State of Nebraska;

(€) Required ccntritution shall mean the
deduction to ke made from the salary of emplcyees, as
provided in sections 84-1301 to 44-1331;

(7) Service shall mean the actual total length of
employment as an employee and shall include 1leave of
absence Ltecause of disability or military service when
properly authorized ty the retirement tcard; Provided,
that service shall not include any period of disakility
for which disatility retirement tenefits are received

under the provisions of section 84-1317;

(E) Straight life annuity shall mean an crdinary
annuity, payatle tor the life of the yprimary annuitant
only, and terminating at his aqeath without refund or
death tenefit of any kind;

{(Y) Frior service shall wmean service tLtefore
January 1, 1964;

(1) Group annuity contract shall wrean the
contract or contracts issued Ly one or more life
insurance companies to the retirement system in order tc
provide the tenetits descrikted in sectiocns B84-1301 to
44-1311;

(11) Primary carrier shall rean the life
insurance company or trust company designated as the
adrinistrator cf the grcup annuity contract;

{1Z2) State department shall mean any department,
turcau, commission or other division of state government,
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not otherwise specifically defined or exerpted in
sections u4-1301 to 84-1331, whose ernplcyees and ofticers
are not already covered Ly a retirement plan;

(13) Cisakility shall mean an inalkility to engayge
in a substantially gainful activity Ly reason cf any
medically determinaktle gphysical or wental imrairrent
which can ke expected to result in death or to lte of
long-continued and indefinite duration; and

(%) Late of disatility shall mean the date on
which a member is determined to te disatled ky the toardj;
and

{1
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qular_interest _shall _meap the  rate of
_each_calendar_ year comgencipy Japudry

iped ty the retirement toard igp confor
_expected earninys_oh Jits ipvestaerts.

Ssec. Y. That section 84-1310, Reissue Revised
Statutes of Netraska, 1943, te amended to read as
follows:

84-1310. A merhber's share of the fund arising
from the salary deductions made in accordance with the
provisions of section B84-1308 shall te kncwn as his
esployee account. Each year commencing Japuary 1. _1313,

regular__interest _shall ke credited _to _the _eggployee

account. As of anmy January 1, 1975, a memter's erployee

account shall bte equal to one hundred four gper cent of
his employee account as of the next preceding January 1,
increased by any amounts deducted fror the wmenker's
salary since the next preceding January 1 1in accordance
with the provisions of section 84-1308.

Sec. 10, That original sections 23-2309,
79-1532, and 8u-1310, Reissue FKevised Statutes of
Nekraska, 1943, sections 24-706 and €0-4t8, Revised
Statutes Supplement, 1972, and sections 23-2301, 24-701,
24-707, and 84-1301, Revised Statutes Supplersent, 1973,
are repealed.



